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SEGAMAT,  lkr:  13 (Dernama)  -- The Peninsular Gas Utj lisa.t,ion (PGIJ)
project., which  is opening up new horizons for Malaysia, would also save the
country !-~j  3 3 j ens of r:i ng4.i  1: , said Prime Minister Datuk Serb Dr Mahathir
Mohamad  today.

From now unt.iI  the year 2000, Malaysia would be able t.o save $18
hj33:ic)n  foI!nw~ng the rctplac:emr?nt.  of  fuel  oil  wjth na tu ra l  gas  a s  an  er~wyy
source, he sai d.

Speaking at, t.he off i ci al opeh.ing  of t.he  second stage  nf the PGIJ projr,ct.
(PGlJ JT) and the la~!~nch of t,he  djst.ribut..ion  of natural  gas from the east.
co;rst.  of Peninsular Malaysia r,o t,b.e west. coast,, he said t-he  government.
wr~ld have a new SO’II~CF:  of rcfvenuc!  fo.r the country through the WI1 project..

+Wi t,b increased usage of our own n.at.ural gas by the power ganerat.ion
sector  and ~0ca.l  jndust,,_i  es, more gas would  be produced,+ he said.

T h i s  wo~~lcl  incrwse revts.nnc:  throngh  rctyalites  for the nat ion and for
Terenygami  apart, from earnlings  in the form of taxes and djvjdends,  he
said.

JIat.uk Xeri Dr Mahathj r said the addj Cona earnings would enah e the
government .  t.o provide ot,her:  amenities and infrastructural  facilities for
t.hct  people  and for the development of export jndnstrjes; I

’Apart. from t:h,st,, the replacement, of fuel oi’l by natural gas would save
val uahl e forFti ~I-I exchange  and reduce  the country’s defjcj  t,, he said. This
i.s be.r:ause  rnmt. o f  t,h~ power st,at.ions depended on fuel oil which is
importxd,  he added.

From i W5, t.hcr:  pi-irw m i n i !;t.er said the government .  expec!t.s  to rsdnce the
depmdence~  on fl1ct.l  o:i 1 for power generatj  on to 5.5 percent. from the preselit.
42 p e r c e n t , . .

Mean.while,  et?rnings  c:ont,rihilt.ions  from natural gas is expect.4 to rise
from the present 23 percent,'t.o  75 percent, j.n 1995, he sajd.

Dat,uk  Serb Ik Mahathi r said the usage of gas hy the power generatj  on
se:ct.or would ennbl e Ma1  aysia to reap the f1~11  benefits tram the c o m b i n e d
cryc3 (! t,echnol ogy .
The new genr,ra~t,ion  of power p1ant.s have the capacity t.0 achieve 50

percent. better  eff 5cjency  than t,he 30 percent, by conventi.ona.3 p3 ants using
file1 oil., he  s a id .

Ht: s a id  t.he henctfit.s to he derived from such technology are immense and
they would  also help t,o enhance the connt.ry's  jndnstrjaljsation  _
process . --Bernama
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