Kelantan’s debt cannot _
be wrifien off, say

He was asked to meni %ﬂg&;f

SEGAMAT. Sat. — The fed-
eral Government cannot
write off the Kelantan Gov-
ernment’s debt or convert it
into grant, Prime Minister
Da ] athir Mo-

tuk Seri Dr Mahathir
hggl_agmday.

e said The federal Gov-
ernment had never done
such a thing before.

“Actualy. only when a
body has become bankrupt
can we write off debt...so
long as it is not declared
bankrupt, we cannot write
off the debt,” he told reg?mrt-
ers after launching the Pen-
insular Gas Utilisation
Stage 11 project.

on Depugl Prime Minister
Ghafar Baba's statement
that the PAS-led Kelantan
Government had submitted
a memorandum to the feder-
a Government asking it to
write off 70 per cent of the
$100 million debt incurred
from the North Kelantan
water supply project.

He said there was no rea
son for the federa Govern-
ment to alow only Kelantan
to have its debt converted to

grant.

“Why should we let Ke-
lantan ‘only?..If we want,
we have to give it to the

SD%M

alaysia,” he add

He said it would not be a

ood example to write off
the debt of. a -State'ad the
Government had been ad-
wsmgi the people to settle
their Toans with banks.
L oweh somgona%dwe
ust up,” he said, ing
JthaI p?ﬁ/e P<e|antan Govern-
ment could afford to pay the
money it owed the federal
Government, )

Dr Mahathir aso said Ke-
lantan Menteri Besar Haji
Nik Aziz Nik Mat had not
requested for a second meet-
ing with him. — Bernama
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