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NO REASON TO WRTTE OFF KELANTAN DEBT, SAYS MAHATHIR

Mahathir-debt

Dt 1LY

STGAMAT, Dec 14 (Rernama) -- The federal government cannot write off
the kv]dnrdn novernment's debr or convert it into grane,, Prime Minister
3 v ' said today.

He sa3¢ the federal government had never done such a thing hefore.
+Actnally, only when a bhody has become bankrupt can we write off
debt...s0 Jong as it js not declared bankrupt, we cannot write off the
debt,+ he told veportevrs atter lavoching the Peningnlar Gas Utilisation
Stage JT project at the Petronas Operations Centre here.

He was asked to comment. on Deputy Prime Minister Ghafar Baba's
statement that the PAS-led Kelantan government had snbmitted a memorandum
to the tederal government asking it to write off 70 pet ceut of the $100
midilion debt incurred from the North Kelantan water supply project.

Datuk Seri Dr Mahathir said there was no veason fotr the tedeval
govermnent to allow only Kelantan to have its debt converted to grant.

+Why should we let Kelantan only?...It we waunt, we bave to give it to
the whole of Malaysia,+ he added. —— more
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Mabathir-debt 2 (last) Segamat,

He 5aid 1t wonid oot be a good exanple to write off the debt of a state
as the government. had heen advising the people to settle their loaps with -
banks.

+Tf we owe someone, We- just pav up,+ he said, adding that the Kelantan-.-
governnent, could afford to pay the money it owed the federal government.

The Prime Minister also said Kelantan Menteri Besar Haji Nik Aziz Nik
Mat had not requested for a second meeting with him.

Hajl Nik Aziz had met the Prime Minister at his office recently. --
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