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SHAH ALAM. Tues. - The
Prime Minister has called
on Malaysians to be bold
enough to venture into the
fieid of high-technology
electronic industries which
have prospects for the fu-
ture.

Datuk_&ri  Dr Mahathir
%&ux&-said this was be-
cause judging from the
point of capital investment
and input technology re-
quired, Malaysian citizens
could participate in most of
these projects.

By doing so, opportunities
would be opened to local
f i r m s  t o  s t e p  u p  t h e i r
achievements in manufac-
turing processes. manage-
ment and marketing.

Dr Mahathir added that
while investments from Ja-

pan and the United States
were from multi-national g-
ants. the majority of invest-
ments from Taiwan were
from small and medium-
sized firms.

He was speaking at the
opening of the Chunghwa
Picture Tubes (M) Sdn Bhd
(CPT)  plant in the Subang
Hi-Tech Industrial Park.
The company, which manu-
factures television picture
tubes and electron guns, is a
subsidiary of Chunghwa
Picture Tubes Ltd of Tai-
Wall.

Dr Mahathir said that
over the past two decades,
the Government had striven
to attract foreign invest-
ments to the country, espe-
cially from the industrial
sector, by preparing various
attractions such as tax in-
centives and equity policies

which benefited esport-on-
ented companies.

It was now clear t h a t
these policies and incentive
schemes had succeeded m
their ongmal  objectives. he
said.

For example. Malaysia
had become the xf orld’s sec-
ond largest producer and es-
porter of room air-rondi-
tioners.

What was not so generally
known was that 3.5 milhon
television sets worth $1.4
billion were exported last
year, and Malaysia was
heading to  become the
world’s major  exporter of
this produc!!.  _

Dr Mahathir satd that in
line with the country’s new
objectives under Vision
2020, the time had come to
review these investment
policies to encourage cap]-

m-intensive and high-tech-
nology industries.

Later. he told reporters
that Taiwanese firms were
milling to have Malaysian
partners but the locals also
have to learn to take’risks
from the be-e.

“They mfist le&n about
the production techniques,
management, design of fac-
tories and production lines
so they can start their own
industries later.”

On the change in invest-
ment policies. he said the
country did not need labour-
intensive industries any
more, and there was no
more abundant labour SUD-
PIB.

He added that for every
ringgit invested, the Gov-
ernment had to spend 10 sen
on financina  the infrastruc-
ture. -

“So, if we have $40 billion
worth of investments, the
Government must find $41
billion for infrastructure fi-
nancing, and we can’t have
that money except by rais-
ing it through taxes.

“Thus, in the recent Bud-
get, we had proposed to give
less incentives through the
payment of some iSome
tax on their nrofits. But as
the investor6 will not be
making profits straight-
awy, this tax wol):t  be a
bur en on them yet.

Nov 1. comoanies  which aD-
ply foi and-&-e  granted pi&
neer status on or after that
day, will no longer be ex-
empted from tax but will
have to pay 30 per cent tax
on their statutory income. I
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