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take an active-part in the
orocess of globalisation  of
birsinesses” arguing that
Malaysia cannot but get in-
volved in the exercise.

For Malaysia to benefit
fully from this develop-
ment. the business commu-
nity must change its insular
outlook and be more out-
ward-looking, the Prime
Minister said.

While thev need to contin .
ue to expand at home, they
cannot hope to prosper fully
if they can only thrive in a
protected home environ-
ment. Dr Mahathir said they
must venture abroad and
have to survive and succeed
in an environment of keen
competition with local and
international companies.

“Only when they do this
successfully can they be
considered as having ma-
tured,” he added.

To date several Malaysian
companies have ventured
abroad, including into Viet-
nam, Latin America and Af-
rica.

Dr Mahathir said this at
the opening of Petronas Car-
igali overseas office in Viet-
nam This is the first over-
seas off ice of  Petronas
Carigali Overseas Sdn Bhd
(PCOSB).

He noted that Petronas
was one company that has
ventured abroad and com-
mended it for its moves.

To further help business-
men seek their fortunes
overseas, a special commit-
tee has been set up to pro-
mote and increase the pace
and orderly development of

Malaysia’s -overseas invest-
ments.

Dr Mahathir said this
overseas venture by PCOSB
will ben(;fit  Malaysia in sev-
eral ways:

0 it opens up possible
new sources of supply of oil
for the country;

rs a  p o t e n t i a l
income and for-
nge; and;
butes to strength-
inks between Ma-

4aysia and the host country.
It has alwavs been Malav-

sia’s policy to work together
with its neiahbours. Dr Ma-
hathir added that the devel-
opment of trade and eco-
nomic ties provide viable
and strong foundations for
desired stability.

Petronas’ narticioation in
the oil and gas industry will
no doubt contribute to the
economic development of
Vietnam, whilst at the same
time helping to strengthen
the link between the two
countries.

Petronas president and
PCOSB chairman Tan Sri
Azizan Zainul Abidin said
the idea of Carigali going
overseas was first mooted in
1988 and at about the same
time Vietnam was actively
pursuin
ing its d

its policy of open-
oors to foreign in-

vestors.
“We saw in these develop-

decided on Vietnam as the
country for Carigali’s first
overseas venture,” Azizan
said.

Official contacts with Pe-
trovietnam were made in
November 1989. In Septem-
ber 1991 Carigali signed a
production sharing contract

(PSC)  for blocks 01 and 02
located 160km off Vung  Tau.

Under  the  agreement ,
PCOSB, as the operator, is
responsible for undertakmg
and managing exploration
and production activities in
the two blocks. Jt currently
has a 100 per cent interest in
the blocks.

The 25year agreement is
also said @ provide for the
first five years to be spent
on exploration. When oil is
found and commercial pro-
duction begins, Petronas
will receive payment for its
costs and its share of the
profits “at rates specified”.

Earlier, the Prime Minis-
ter witnessed the signing of
two memorandums of un-
derstanding. One was be-
tween the ‘Automotive Cor-
poration (Malaysia) Sdn
Bhd (ACM) and the National
Oil Services Company of
Vietnam and the other be-
t w e e n  t h e  T e r e n g g a n u
based Mizan-First Travel
and Tours Group of Compa-
nies and the National Oil
Services. Company of Viet-
nam.

Under the first agreement
the company plans to devel-
op a strong automotive net-
work that will include com-
ponent manufacturing and
the establishment of parts
a n d se rv ice c e n t r e s
throughout VVietnam.

The joint venture compa-
ny is also looking into the
possibility of setting up an
assembly plant for lsuzu ve-
hicles in Vietnam.

Under the second agree-
ment the company plaus to
promote tourism and tour-
ism-related activities in the
Vietnamese market on a
large scale.
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