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KUALA TERENGGANU,
Wed. - While the barri-
cades at the roads leading to
the $1.3 billion Pergau hy-
dro-electric dam pro’ect  site
have been dismant ed,/ the
Federal Government has in-
dicated that it will not re-
sume construction work un-
less the Kelantan
Government guarantees
that its implementation will
not be obstructed further.

D&ukSeri  Br -Mah&hir
Mobamad said the Pas-led-.. .._....-  -_
R’6l’Zii  Government had
to give a strong commit-
ment that it would not ham-
per the project although it
had removed the barricades
it set up on July 4.

He said the Federal Gov-
ernment was willing to face
any problem or risk that
might arise in its effort to
resolve the problem.

The Prime Minister also
said the Federal Govern-
ment had already agreed to
expedite negotiations to re-
solve the issue but would
needed an undertaking
from the Kelantan Govkrn-
ment that it would not re-
sort to such moves in future.

He hoped the matter
could be resolved by July 23
when Tenaga Nasional con-
venes its board meeting.

“If ossible, the matter
shoulc!be resolved earlier in
the public interest.

Dr Mahathir said this
when asked by reporters to
comment on the outcome of
the meeting between the Ke-
lantan Government and
Tenaga Nasional officials
led by its chairman Tan Sri
Ani Arope  in Kota Baru yes-
terday.

At a Press conference af-
ter chairing the Cabinet
meeting at Wisma Darul
Imanheye,  Dr Mahathir said
the Federal Government
had spent some $400 million ,
on the project and wished to
settle the matter once and
for all before more losses I
were incurred.

“That is why we need a
guarantee from the Kelan-
tan Government that it
would not obstruct the dam
project,” he said.

Should any problems crop
up later, they should be re-
solved through negotia-
tions.

He said the Kelantan Gov-
ernment might also be
asked to nay for the losses
incurred as a result of the
delay in the construction of
the dam due to the obstruc-
tion.

The losses incurred as a
result of t e Kelantan Gov-
ernment’s ‘action had yet to
be ascertained. The project
is now about 35 per cent
complete.

Legal opinion is also be-
ing sought over the Kelan-
tan Government’s involve”
ment in the barricades. Dr
Mahathir said the Federal
Government could have re-
located the project earlier
but it did not want to punish
the people of Kelantan just
because they had chosen an
opposition Government.

“Unfortunately, the Ke-
lantan Government had re-
sorted to such actions.”

Earlier, Finance Minister
Datuk Seri Anwar  Ibrahim,
who was also at the Press
conference, said he had in-
formed the Cabinet that the
Kelantan Government had
removed the barricades
leading to the project site
this morning following ne-
gotiations with Tenaga Na-
sional yesterday.

He said, however, work-
ers were only directed to go
in to carry out the necessary
maintenance work like
pumping excess water from
the tunnel to prevent it from
collapsing.

Anwar  said negotiations
with the Kelantan Govern-
ment had been going on
smoothly until they resort-
ed to such actions,. twice -
in February and this month.

Anwar  also said that the
Federal Government had re-
jected the demand for com-
pensation from the Kelan-
tan Government as it was
too high and unreasonable.

“They submitted in Sep-
tember, last year, a request
for compensation for among
others, a sum of $450 million_ _
for a period of 50 years, and
subsequently in December,
submitted a second claim
for an ex-gratia payment of
$90 million and $330 million
water usage payment for 50
years.”

He said Tenaga Nasional
had carried out negotiations
based on the principles
adopted when dealing with
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Terengganu, Pahang and
Perak with regard to the
water usage rates.

“However, since the nego-
tiation is carried out in 1992,
the rates will be higher.

“Therefore, the Govern-
ment had agreed to pay the
Kelantan Government $117
million which it feels rea-
sonable taking into consid.
eration this year’s and the
coming years’ rates. The
payments will be made in
stages over a period of 35
years.

“In addition, other
P
ay-

merits which do not esca ate
such as the loss of revenue
from logging will also be
paid,” Anwar said.

Anwar  also gave the Ke-
lantan Government one
month to resolve the mat-
ter.

Meanwhile, in Jeli, the
Kelantan Land and Mines
Department’s enforcement
division staff started dis-
mantling the barricade at
Batu 14 at &Earn  followed

by the one at Sungai Long,
Batu 16. Batu 10 and Sungal
Renyok’.

By 9am, all the five barri-
cades were removed and ve-
hicles of Kerjaya Balfour-
Beatty Cementation Bhd
(KBBC), the main contrac-
tor of the project, were seen
using the roads.

The decision to remove
the barricades was made by
the Kelantan Government
after k@nteri Besar Nik Ab-
dul Aziz  Nik Mat met with
Ani  in Kota Baru yesterday.

The Land and Mines de-
partment’s enforcement
chief Yusoff Daud led his
team in dismantling the bar-
ricades. Tenaga Nasional’s
Pergau dam project co-ordi-
nating engineer Zulkifle Os-
man was also resent.

Yusoff sai he receiveddp
the directive from the Ke-
lantan Government to take
do~-~ the barricades yester-

‘Ii was told that the barri-
cades must come down by
8.3Oam today.”

He also said he was happy

that throughout the 11 days,
there was no untoward inci-
dent and his division could
carry out their duties with-
out a hitch.

The controversy over the
dam project started on July
4 when the State Govern-
ment directed its Land and
Mines De artment to barri-
cade aroa s leading to the

On the same

caded the Batu 10 road and
the next day the Sungai
Renyok road.

On July 8, the Batu 16
road was barricaded fol-
lowed by the Batu 14 road on
July 11 and the Sungai Long
road on July 13.

Following the road clo-
sures, work was stalled, and
541 contract workers of RM
Top, the company which
supplies KBBC with con-
tract workers, were served
with a two-week termina-
tion notice to take effect on
July 22.
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