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HONG KONG, Wed. — Da-
tuk Seri Dr Mahathir Moha-
mad said that the formation
of the proposed East Asia
Economic Caucus (EAEC)
in one form or another was
inevitable. .

He said East Asia as an

economic region was a-
ready a fact,
One needs only to look at
the intracregiond trade fig-
ures of East Asiato redlise
that the region’s economic
performance makes it a rich
and attractive market.

The Prime Minister said if
the proposed EAEC was al-
lowed to be formed, it would
result not only in maintain-
ing free tradé but the eco-
nomic development of the
lesser economies as well.

“It will result in a cres-
cent of prosperity stretch-
ing from Northeast Asiato
Southeast Asia. It will_cre-
ate a market of 1.8 hillion
people for the rest of the
world,” 0¥ Mahathir told
members of the Fareign Cor-
respondents Club over
lunch here.

Addressing what he de-
scribed as the most, impor-
tant community of journal-
ists in Asia, Dr Mahathir's
luncheon meeting Is seen as
atimely opportunity to help
correct’ whatever " misgiv-
ings the EAEC critics have
regarding it.

)r Mahathir began by ex-
plaining that Malaysia's
pro for.the EAEC was
gla her original nor unusu-

In 1970, South Korea had
roposed an Asan Common
arket, and in 1988 Japan’s
Ministry of International
Trade and  Industry pro-
an Asian Network.
The EAEC is essentialy
an extension of .Asean On a
lessformal planel Itisaso a
reaction to the s n%Ie Eurg-
nean market and the North
American Free Trade Area
(Nafta). . .
Dr Mahathir said the

EAEC’s main purpose was
to provide a strong voice for
East Asian countries in
trade negotiations with the
rest of the world, particular-
ly the EC and Nafta

“It has been obvious for a
long time that no one re-
spects the voices of develop-
ing countries like Malaysia,
or even groups like Asean.
But a regiona forum with
China, Japan together with
the Asean Six s members
will have a mich greater
clout if they speak with one
voice_on common problems
affecting them.

“For this, a very formal
organisation with Secretari-
ats and councils and civil
servants is unnecessary. It
is enough if they can agree
on the mechanism for hold-
ing meetings at different
levels whenever the need
arises” i

He maintained that if East
Asian countries form the
EAEC, the process of learn-
ing from each ather could be
faCilitated and this would
help reduce risks and wast-
age besides ensuring more
raﬁ)ll\tlj development.

hat was preventing the
EAEC from takm% pe
was the vehement objection
of the United States, Dr Ma-
hathir said, adding that the
US was Involved in the for-
mation of its own trade bloc
in the form of Nafta.
_This is clearly a prot
tionist group, unlike th
EAEC. By definition, Nafta
will favour its members
against those who are not..

“The EAEC will leave its
members quite free to trade
with anyone, Yet the USis
agalnst It. Itisredly acase
of double standards, a case
of telling East Aga to do
what the US tells them and
not what the US does.

Inrelation to this, Dr Ma-
hathir wondered whether
the US feared the domi-
nance of Japan with the eco-
nomic might of the East
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creed of the US.

Allaying the fears and ap-
prehension of the US re-
arding this, he sad that
ere would be no dominant
power in the EAEC because
China and Korea, and even
Asean, would not alow Ja-

pan to play the lead role.

Japan will be as strong as
Japan is, with or without
the EAEC. But baancing
Japan’s clout will be China
and Korea, two countries
which are more concerned

than the US is about Japan

By alowing the EAEC to
hasten the development of
China and Korea, the threat

of Japan will be reduced.
Dr

ahathir ended his ad-

dress by sayin% that the
ast Asia

would form a geo-cultural
€conomic entity, prosperous
and resilient. East Asia, he
added, would be one of the
three main regiona groups
and would exert its influ-
ence on world trade, what-
ever mLIJ%t]t be the objections

countriés of

of the



	Dr M: No stopping EAEC (NST 15/10/1992)

