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Mahathir  - Inflation
BOYCOTT, GOODS IF NECESSAR.Y TO CHECK INFLATION, SAYS nR  FlAiJA7,‘HJR
Im
(EMBARGO: For Relqase  after 9 o’clock tonight) @
KUALA LUMPUR, Dee

47
Bernama) -- Prime Minister D:ltuk Seri 1‘r Mahathir

vohamad saidhat c o n s u m e r stonight have a role in c;J-rct%lx,g  l?lriacion  such
as  by boycot t ing goods wi,th  high price tags. .’ ”

In controlling ,inflation, both the governm~at  and, ,tb,q  con:.;umc!,rs  had a
role to play and ,they coul$, not just surrender to $arket foi.c.(!s, he said.
o v e r  RTM’s  +Dersama  Perdana Menl;eri+ programme.,

The government had a role to play in checking inil;titio:l  but it could
not be denied that consume.rs  too should play .their  role !,uch IS by
boycotting if necessary goods which were too &st,l.y.

+I feel tha-t Consumers Associations are very’ u:;eLul. ‘i‘:li  t.ht:y
concentrate on the question of consumers and hold campaign.: 11ot  to buy
goods whose prices ark unreasonable, I am confident that wc f:an check
inflation in our country, f he said when referring to the cul.rt:nt inf la t ion
rate of about 4.5 .per cent.

The Prime Minister said if Consumer Associal;.ions’  ‘concent.ri,teil  on the
question of consumerism without being intercs txd in poJ.;iticking,  they could
take vari_ou:;  forms’ of action ,beneficial  to consumers  ;1s inf’l.iL  t:i.on would
bring losses to the people. -- more
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Maha  thi  r - I n f l a t i o n  2  Kqala Lumper  (Embdrgo)

Dr Maha  th.ir  said cert,ain count r ies ‘were f-aced wi1,!i irif li3tiorl  by giving
automatic pay increases purportedly .to overcome thh incrc81r;e  in the price
of goods *

+If wages increase, prices ‘too increase .This is’ because sell  ers have
workers who will have to be paid wages. Because seller:; pay o:JI; higher
wages, .thc prices of goods also increase, + he said.

The Prime Minister again reminded workers in this col~ntry’  ‘of the bad
effects arising from the d&nand  for .higher  wages, as -t&s would increase the
cost bf goods produced by Malaysia.

+-For  Malaysia which tract{,.1~;  with .the whole world, rearke1.s  wi 11. be
stifled if our, goods are too cost1.y because of high prod lctiorl costs and
high wage:;. If this were the case, the prices of our gooclc;  w:;.ll. go up and
dinnot  compete overseas,+ he said. . .

However, becalrse cost of pr’cjduction and wages were 1o.w in Mi~laysia,
countries which ‘competed with it for market s were no longer, able to do so.
-- more /
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Mahathir - Inflation 3 (last:) Ruala Lumpur  (Emba~~jo)

+If Lhdx is demand for pay increases when there is less production,
. this will make us no longer competitive. If we are uot competitive, our

industxy  will. probably fail, incur losses and wi I% close down and our
workers will. have no jobs,+ Dr Mahathir said.

Workers ’ interests were not just, salary increases but also the fnture  o f
their ‘companies.

+That’s  why the go’vernment  is striving to ensure that cost of
production in Malaysia does no.t increase. This is ill the in(;erc:;.t  01
workers. Why are loreIgn  investorc

h e  a s k e d .
3 coming over rind investing in Malaysia, +

+It’s b&&use we are ensuring that production cods do not. increase and
now there is nearly no unemployment,+ he said.

+We should not be .too obsessed with high wages ‘to the cxi:Cx t. of
forgetting the impbrtqce of enhancing the cilpaci  ty of olrr inhls try so that
we can continue to compete with other cou.n$rier;,+  he saic’,  -- Ilernama
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