Inflationary trends will affect
nation’s economic well-being

PM urges
people

to sp«
judici

By Ahmad A. Talib

KUALA LUMPUR, Tues. —
Prime Minister Datuk Seri
Dr_Mahathir Moh ad-
~vised the people to be more
udicious In their spending
abits, stressing that, free
spending can trigger infla-
tlonar¥ trends which will
affect the country’s econom-
ic Wel.l-bemgr]i .

He said that curbing ex-
cessive spending waS not
only the responsibility of
the” Government but “also
the people. In this case, con-
sumers associations, trade
unions, shareholders, corpo-
rate managers, engwlo ers
and workers must do their
bit to control any inflation-

tendency. .

e also emphasised the
need for everyone to exer-
cise discipliné in their dail
routine, an element whic
nQ one or. ho country can do
without in their quest for
greater progress and pros-
perity.. . ...

Dr Mahathir said thisin a
special’ telévised 'pro-
gramme over Radio Televi-
syen Malaysia tonight.

alled Bersama Perdana
Menteri (With the Prime
Minister), Dr Mabathir was
interviewed by a panel of
senior journalists for about
an hour.

Reminding the people not
to be lulled %/the comfort-
able growth that the country
iSenjoying, he said one was
often led to believe that one's
wedth would last forever, re-

sulting in the belief that one
no ]on%fr had to work.

“If :he country is aready
prosperous and wealthy, the
people: will think that’ such
wedlth is normal and it will
not be adversely affected no
matter what we do. )

“We should view this seri-
oudy. If we study history,
we will come across coun-
tries that grew big enough
to form tha@r own émpire all
over the world, onli‘;to de-
cline in the end. This was
because they no longer felt
the need t6 work or im-

prove. i

“We need to remind’ our-
selves of this and give seri-
ous thought to matters that
could undermine our eco-
nomic growth. One of these
is the belief that we can buy
anything we want because
we have the money, and im-
port everything for the
same reason.

“This will drain our for-
eign exchange. That iswhy
we need to curb our wants a
bit. Even though it is easy
for us to spend, we need to
be careful with our spend-
ing. The %m%r%)ph&s to the
Government the people.

“Tgt% pﬁople musta|r1|o be
spendthrifts, especi in
times of wealth. If W% do
this, | don't think we will
experience the decline as we
often see in many developed
countries.”

He also egointed out that
one needed to understand
the relevance of money
saved and money invested.

nd

AST - FDEC 1992

ously

“Some people believe that.
savings are good, but it will
be befter if the money saved
is invested in areas where
there will be increased pro-
ductivity and profits.

“If we kee? he money un-
der the pillow for many,
many years, the money will
loseits value. But if weé keep
it in the bank, the institu-
tion will lend out the money
to businessmen and entre-
preneurs whose reﬁa ents
will lead the bank to reap
profits.” )

He said spending was aso
essential, but this'should be
done wisely.

“When we spend, society
will benefit because some.
oneis able to get profit from
the transaction. But if we
buy goods from ove ‘seas:
thén funds will flow out of
the country. Therefore, as
far as possible, we should
reduce this tendency by
spending internally.

“We heed to Spend. I
SOMeoNe Opens a restau
rant, and we don’t eat there
it will go bankrupt. Society
will lose, not just one persor
... money is capital, it car
also be used to mmprove
one's wealth.”

Dr Mahgthir’s -comment
on discipline came about
when he weas asked what
could possibly stop the
country” from ‘progressing
more rapidly than now. He
said more rapid progress
was possibleif society"was
disciplined and able t0 con-
trol its excessive desires.
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