
Inflationary trends will affect
nation’s economic well-being
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By Ahmad A. talib
KUALA LUMPUR, Tues. -
Prime Minister Datuk Seri
Dr Mahathir @&QXXJ  a8

%%lXi&6&oo~e  to be more
judicious in iheir spending
habits, stressing that, free
spending  can trigger mfla-
tlonary trends which will
affect the country’s econom-
ic well-being.

He iaid that curbing ex-
cessive spending was not
only the responsibility of
the Government but also
the people. In this case, con-
sumers’ associations, trade
unions, shareholders, corpo-
rate managers, e

zp
loyers

and workers must o their
bit to control any inflation-
ary tendency.

He also emphasised the
need for everyone to exer-
cise discipline in their dail
routine, an element whitg
no one or no country can do
without in their quest for
greater progress and pros-
p e r i t y .

Dr Mahathir said this in a
spec ia l  t e l ev i sed  ro
~;m&;;&13;d~o~e$~

Called Bersama Perdana
Menten’  (With the Prime
Minister), Dr Mabathir was
intqrviewed  by a panel of
~;o\oumalists for about

Remihding  the people not
to be lulled by the comfort-
able growth that the country
is enloying,  he said one was
often led to believe that one’s
wealth would last forever, re-

sulting in the belief that one
no Ion r had to work.

“If t e country is alreadyg
pros rous and wealthy, the
peop e will think that suchY
wealth is normal and it will
not be adversely affected no
matter what we do.

“We should view this seri-
ously. If we study history,
we will come across coun-
tries that grew big enough
to form their own empire all
over the world, on1 to de-
cline in the end. TKs was
because they no longer felt
the need to work or im-
prove.

“We need to remind’ our-
selves of this and give seri-
ous thought to matters that
could undermine our eco-
nomic growth. One of these
is the belief that we can buy
anything we want because
we have the money, and im-
port everything for the
same reason.

“This will drain our for-
eign exchange. That is why
we need to curb our wants a
bit. Even though it is easy
for us to spend, we need to
be careful with our spend-
ing. The same a
Government anB

plies to the
the people.

“The people must not be
s ndthrifts, especially in
t mes of wealth. If we dop”
this, I don’t think we will
experience the decline as we
often see in many developed
countries.”

He also ointed out that
one needea to understand
the relevance of money
saved and money invested.

“Some people believe that.
savings are good, but it will
be better if the money saved
is invested in areas where
there will be increased pro-
ductivity and profits.

“If we kee the money un-
der the pi1 owP for many,
many years, the money will
lose Its value. But if we keep
it in the bank, the institu-
tion will lend out the money
to businessmen and entre-
preneurs whose re
will lead the banR

ayments
to reap

profits.”
He said spending was also

essential, but this should be
done wisely.

“When we spend, snciety
will benefit because some.
one is able to get profit from
the transaction. But if we
buy oods from ove ‘seas:
then Iunds will flow out 01
the country. Therefore, as
far as possible, we should
reduce this tendency by
spending internally.

“We need to spend. U
someone opens a restau,
rant, and we don’t eat there
it will  go bankrupt. Society
will lose, not just one person
. . . money is capita!, it car
also be used to ImprovE
one’s wealth.”

Dr Mah hir’s ,comment
on discipl’  e came about
when he Fas asked what
could poSsibly stop the
country from progressing
more rapidly than now. He
said more ra id progress
was possible 1 society was.F
disciplined and able to con-
trol its excessive desires.
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