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Be innovative,

By K.H. Lim éi

KUALA LUMPUR, Mon.

Bankers should get out of
their “safe cocoons” and
venture into the exciting
world of creation, Prime
Minister Datuk Seri Dr Ma-

hathir Mohamdadsaid today.

They should put their spe-
cial skills in project evalua-
tion and the management of
risks to bear on the financ-
ing of creative enterprises,
where ideas and not phyvsi-
cal assets were the collater-
al, he said.

This would also mean
that bankers should take
project feasibility as suffi-
cient grounds for them to
commit their hanks and
where the longer-term inter-
est of the bank should over-
ride short-term gains.

Dr Mahathir was speak-
ing at the opening of the
second esecutive pro
gramme on Project appras-
a and risk analysis manage-
ment at Bank Negara here
which was organised by the
Harvard Club of Malaysia,
Inditute of Bankers (Malay-
§a) and the Harvard Insti-
tute of International Devel-
opment.

“We cannot atford to ne-
glect the impaortance of en-
trepreneurship and entre-
prenecurial development.
which go bevond mere edu-
cation and training.

“I call upon allbankers to
be more supportive of mno-
vators in the business field
when appraising their pro
jects, particulavly from
those entrepreneurs with
the vision. dynamism and
fighting spirit to follow
through with their ambi-
tions and dreams. he mid.

He added that although
hankers. -scustodians of
public funds, were expected
Lo be conservative, there
were times when they
should he moreadventur-
ous.

He said thev should be
more forthcoming with ven-
ture capital or “seed mon-

EK" for selected pr(()jjects
that badly needed and de-
served financial assistance.

“In short, | would like to
call on hanks to practise in-
novative banking to support
local entrepreneurship.

“l am sure this can be
done without undue sacri-
fice of traditional banking
prudence.

“At the same time, of
course. bankers need to al-
ways maintain the highest
sense of honesty and integ-
rity in all thelr endeavours.
"The taking of calculated
risks and prudence are not
incompatible.”

On the economy, Dr Ma-
hathir said he was worried
over the spending habits of
Malaysians who were earn-
ing more hut they were also
spending too much and not
saving enough.

Expressing “urgent
cern” over the declining
trend in the national sav-
ings rate, he said it had de-
clined to under 30 per cent
of the Gross Nationa Prod-
uct (GNP) in 1990 from a
high of 33.6 per cent in 1987.

For 1991, it was expected
to have declined further to
about 28 per cont of the
GNP,

This decline was reflected
largely in the boom in con-
sumer _sc,I)endlng, trl%gered
by rapid real growth and
improved incomes.

He said private consumer
spending had been  expand-
ing a nearly 15per cent in
real terins ov er the three
vears ending iii 1990,

“Although thcrr appeared
to be some moderation in
consumer spending last
vear, the current rate 1s gill
well beyond the historical
norm of Six to seven per cent
per annum.

“Changes in Government
pension schemes will also
affect savings as Govern-
ment employees will be €li-
gible to go on pensionable
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schemes seven years earlier
than before.

“Clearly, higher con-
,surgPtlon cannot continue
indefinitely. )

“Wgﬂe I Ihave_ nothing

ain: e enjoying a
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ink it isvital for our eco-
nomic sanity that we save.

“Above alll, we must not
spend beyond our means.”,

On crédit cards, he said
although credit card spend-
ing was onl)t/ aminute pro-

ortion of total loans ex-

ended, the habit was
catching. .

“He cautioned that once so-
ciety got used to “easy tred-
it", the tendency to spend
beyond one’'s means would
beCome a hahit.

07 JA
Co&&{ing 7this_ habit,
once it had become sizeable,
would be disruptive and
could affect the livelihood of
a considerable section of the
community.

The reCent sgueeze on
credltetéy Bank ara had
affected many traders ad-
versely, he added.

On inflation, he said it
had gone up from a low of
0.4 per cent in 1985 to just
over three per cent in 1990.
Latest data showed the Con-
sumer Price Index (CPI) had
increased further to 4.4 per
(1385]{ in the first 10 months of

. Thislatest round of price
increases was the result of
increased consumer spend-
ing, caupled with record lev-
elS of private investment

asy credit

outlay, he said, adding that
it was clearly putting a
strain on Maaysia's limited
resources. o

To ease the situation, he
said,, the Government had
put m place a contraction-
ary monetary package to
discourage ~conspicuous
consumption and to pro-
mote savings. i

“Bank Negard's actions to
restrict the growth of bank
liquidity and the tightenin
of ‘access to consumer credi
will go along way towards
moderating, ~consumption
and growth in the country.”

He added that efforts to
expand the nation’s infra
structure would be intensi-
fied during the Sixth Malay-
sia Plan period to overcome
supply bottlenecks and pre-
vent rising costs.
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