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GURUN, Fri. --The Govern
ment may consider a slight
reduction in port charges if
this could expedite the pace
of industrial development,
Prime Minister Datuk Seri
~)r~~hath~  Mohamad  saidw.-.. __ .,

“However we will have to
see whether there is any jus-
tification in reducing the
charges,” Dr Mahathir told
reporters after visiting the
Perwaja Steel Sdn Bhd’s $1.5
billion rolling mill here.

“Although certain parties
may incur a slight loss, oth-
er parties may benefit from
such a move,” he added.

Dr Mahathir was asked to
comment on Perwaja Steel
managing director Tan Sri
Eric Chia’s earlier explana-
tion in his briefing to the
Prime Minister on the com-
pany’s decision to transport
its billets from Kemaman in

Terengganu to the Gurun
plant by truck instead of
ships.

Chia had explained to Dr
Mahathir that it was more
economical to transport the
billets by road than sea in
v i e w  o f  t h e  h i g h  p o r t
charges at Kemaman and
Penang.

He said the cost of trans-
porting the billets by sea
could reach $120 per tonne
whereas road transporta-
tibn cost only $67 per tonne.

Chia suggested that port
charges be revised to make
the rate more competitive.

He also ruled out using
rail service due to its poor
reliability while road trans-
portat ion could provide
door-to-door service.

On the rolling mill pro-
ject, Dr Mahathir hoped that
it would be a nucleus to
stimulate the growth of
heavy industries in Kedah.

He was confident that
more  heavy  i ndus t r i e s
would be established in
Gurun following the setting

up of the rolling mill wh?ch
would supply raw materials
to the industries.

Dr Mahathir said Perwaja
Steel’s project was the sec-
ond heavy industry estab-
lished in Kedah after the
Kedah Cement in Langkawi
island.

He said the rolling mill
had great potential t& ex-
pansion and it was expected
to attract more heavy indus-
tries to the State.

The Prime Minister indi-
cated that a petro-chemical
industry would be estab-
lished in Kedah when the
gas utilisation project was
implemented.

Asked about public con-
cern that the rolling mill
would affect the environ-
ment, Dr Mahathir said the
people must choose whether
they wanted development
or the traditional lifestyle of
padi planting or rubber tap-
ping.

“We will never earn better
incomes by depending on
padi planting and rubber

tapping.
“If we want our country to

be rich, we will have to expe-
rience sl ight  pollut ion.
However, we will always
strive to reduce pollution,”
he added.

Dr Mahathir was confi-
dent that the Gurun people
had no complaints about
pollution in the area be-
cause they had never com-
plained about the foul smell
emitted by nearby rubber
factories for years.

On the progress of the pro-
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because work was progress-
ing well.

“Perwa&  has created a re-
cord of sorts by building its
office (26.200 SQ ft) in just 35
days,” he added. _

Earlier. Dr Mahathir ar-
rived at ‘the site in a bus
accompanied by, among
others, Menteri Besar Tan
Sri Osman Aroff. State dig-
nitaries and Chia. After
Chia’s briefing, the Prime
Minister toured the site.
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