Local economy in good

shape, says Mahathir

By AZAM ARIS

THE Malaysian economy is
in good shape despite the
slower rate of growth of ex-
ports and lower number and
value of approved domestic
and foreign investments re-
corded during the first quar-
ter of this year.

Prime Minister Datuk Seri
Dr Mahathir Mohamad said
athough there is no cause
for concern the Government
is, nevertheless, watching
these developments.

“We must always watch
these things. We cannot as-
sume that everything is nor-
mal,” he told reporters after
opening the second Malay-
sian Chinese Economic Con-
gress, organised by the As
sociated Chinese Chambers
of Commerce and Industry
of Maaysia (ACCCIM), in
Kuala Lumpur yesterday.

In his opening address, Dr
Mahathir said the real chal-

| lenges facing the domestic

economy is its ability to sur-
vive the sluggish world
economy and the increasing
rotectionist stance adopted
y some developed coun-
tries.

This unhealthy develop-
ment has aready affected
Maaysia In the first quar-
ter of this year exports grew
at 4 per cent, compared with
20.6 per cent last year.

Thisis mainly due to lower
demand from developed
countries for Malaysian ex-
ports.

During the same period
the value of approved do-
mestic and foreign invest-
ments dropped from $15.8
billion to $3.6 hillion while
the number of approved pro-
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jects declined from 286 to
159.

Notable decreases in in-
vestments were seen from
Taiwan and from Japan,
which is experiencing an
economic slowdown.

“As for exports, there is no
drop in the value. But there
is a drop in the growth of
exports.

“The drop in Taiwanese
investments is mainly due to
the big opportunities which
China offers. China's domes-
tic market is also huge” he

said.

When asked if the drop in
Taiwanese investments has
anything to do with the coun-
try’s policy, Dr Mahathir
aglded: “No. That is one indi-

vidual’s opinion. We have
asked the Taiwanese com-
panies here and generally
theg/. are happy.”

imilar questions were
also asked on Malaysia-Ja-
pan ties. He said the Govern-
ment is happy with the rela-
tionship and there isn't any
exploitation.

“There will always be
some individuals with differ-
en! opinions. Even in Japan,
there are views which are
different from the genera
ones. We are not worried
about some people giving
such views,” he said.

Presenting the economic
scenario to the participants,
Dr Mahathir said Malaysia
achieved an average annual

growth rate of 7 per cent
since 1970. But if one takes
into account the figures
since 1988, then the average
economic growth rate can
exceed 8 per cent.

If the high growth is main-
tained, developed nation star
tus can be achieved by 2020.

The Malaysian economy,
which once centred around
rubber and tin, has since
diversified and the manu-
facturing gectoris now play-
ing @ more prominent role.

By the year 2000 the man-
ufacturing sector will con-
tribute 38 per cent to Gross
Domestic Product. Exports
of manufacturing products,
which now comprise 65 per

cent, will increase to 81 per
cent.

Despite. this healthy de-
velopment, Dr Mahathir
said, exports can be affected
as the failure to conclude the
Uruguay Round of world
trade talks can increase pro-
tectionist pressures and
pave the way for the estab-
lishment of more tradin
blocs like those in Nort
America, Latin America and
Europe.

Furthermore, the Malay-
sian economy will aso have
to compete more intensely
for direct foreign investment
with the former communist
countries adopting the free
market economy.

Dr Mahathir added that
Maaysia is now enjoying a
period of stability and the
ﬁeople of different races

ave realised that confron-
tational racial politics will
not benefit anybody.

To achieve the objectives
of Vison 2020 and Malaysa's
continued survival as an in-
dependent country, racial
harmony and stability are
the prerequisites.

“Many countries have
been destroyed and divided
because the different races
want to promote their own
interest and because of
greed. This selfish attitude
should not be practised in a
de\c/ieloping Malaysia,” he

said.

The first Chinese Econom-
ic conference was held in
1978, also organised by the
ACCCIM.

Referring to the continued
oppression of Muslims in
Bosnia-Herzegovina, Dr
Mahathir said Idamic coun-
tries should give aid to those
who are in need.
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