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PM:: Pass on
the benefi

!’
KIJAIA I,I!MPUR,  W e d .
l’hc> Prime Minister remind-
ed mlporters  and t raders
that they must pass on the
bcncfits of lower import
prices down the line, and
should not take advantage
of thcl strong ringgit and
regard it as windfall profits.

“ T h e  government  view5
scriolAy the need to strictly
clnforc~c,  the compe t i t i ve
I,l‘icYtlg htmb  iour among
tr~lcrs.  to bring down costs
it1 t hc oc’onomy  for the bcne-
fit of nroducers and consum-
i’rS Alike,” Datuk  Seri Dr
Mahnthir  Mohamad said.

Speaking at the annual
dinticnr  of financial institu-
t~ons hcrc tonight, Dr Ma-
hathir  said in this ‘iigard,
any remaining barriers and
rigidities preventing the
frrc flow of goods and ser-
vic,c,s  in the country would
ncc~l to bo librralised or de-
rcgulatcd

At the same time. the pric-
ing h(,haviour  and the effi-
c,ic,nry  of the price discovery
mt>rhanisnl will have to be
closelv  m.mitored and im-
proved upm

The Ccndency  to  p ro f i t
from reduced cost while
responding to increased
cost hv immedia te ly  in -
creasing prices should-be re-
sisted.

“Roductd  cost of imnorts
due to appreciation of the
ringgit. for example, should
be passed on to the consum-
ers as much as increased
cost is passed on.”

13~ passing on reduced
rest. inflation can be better
controlled. Low inflation re-
duces nrcssures  for higher
wagcs,‘among  other thhgs,
and this will benefit both
the importers of raw materi-

: **,\., id
als as well as the pr’&d&rs’
of manufactured goods.

“The nett result is that we

r&e everyone must play
through systematic  pro-

will remain competitivcl  in
the domestic as well as ex-
port market. Profiteering
under whatever circum-
stances will result in a back-
lash that will hurt every-
one.”

are unbeatable is b&cause

Even if costs go up, it is

when oil prices went up and

better to counter through

when the yen was revalued
upwards, they did not follow

improved efficiencv  rather

this with corresponding up-

than increased prices.

ward revision of prices.

“The reason the Jaoanese

“Maybe this is expecting
too much of the Malaysian
business community. But if
good economic sense cannot
be made to prevail, the gov-
ernment may have to step
in.”

This is not a good solution
as the implementation of
regulations is seldom free
from abuse. When this hap-
pens. the community and
the nation will suffer.

“Low  inflation is some-
thing Malaysians take for
granted. Malaysians also
consider that inflation must
be dealt with by the govern-
ment through laws, regula-
tions and fiscal measures.

“But there is a limit to
what the government can
do. In the final analysis it is
the people who must play
the prjncipal role.”

For this, they need to
know the causes of inflation
and the role they them-
selves must play.

Perhaps the f inancial
community can promote a
better understanding of the

grammes  in the media,, par-
ticularly through television.

“No one war&  to spend a
hundred ringgit to buy a bar
of chocolate which nresent-
ly sells for only a riliggit.

“Yet this is the atory of
many currencies not only 11:

With increasing competi-

the developing countries

tion and rapid changes in
the economic environment

but even in the developcLc!

globally, adjustments have
to he made where necessary
to stay ahead of others.

ones. We will go the s&c
way if we are not careful,”
said the Prime Minister.

In this regard. local pro-
ducers and exporters should
not be discouraged by the
recent developments in the
exchange rate of the ringgit.

“Currency movements
should not be regarded as
the principal determinant of
export c&mpetitivr>ness.  In
any case, it should be rep
membered that the m-esent
exchange rate is the same as
the rate about five years
ago.”

Dr Mahathir said at that
time, Malaysia was still
competitive. It should be as
competitive now

“It is heartening that a
shift in this direction is
gradually taking place in re-
cent months, based on the
profile of the flow of new
investments.”

Indeed, investments are
on average bigger in size,
and this represents a wel-
come change which ourht
to result in- higher prod&-
tivity, as well as ease the
growing tightness in the la-
bour market.
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