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KULIM, Thurs. — Malaysia
will capitalise on its com-
parative advantage to at-
tract advanced technology
and capital-intensive invest-
ments to the country.
Prime Minister Datuk
Seri Dr Mahathir Mohamad
that cheap labour
costs and the abilities of lo-
cal workers were the two
notable advantages that
gave Malaysia a competitive
edge over other countries,
including developed and de-
veloping ones.

_Dr Mahathir said Malay-

sia did not actually have
much of an advantage in
view of its low capital and
technological ability.

But if we evaluate our
comparative advantage, we
will find that our Fabour
cost is comparatively lower
than in countries like Ja-
pan,” he said.

“Malaysia’s labour cost is
lower by one-tenth or one-
fifth compared to other
countries,” said the Prime
Minister.

He was sEeaking at the
ground-breaking ceremony
of the Kulim high-technol-
ogy industrial park.

Dr Mahathir performed
the ground-breaking cere-
mony by operating an esca-
vator to dig the ground.

Also present at the cere-
mony were Menteri Besar
Tan Sri Osman Aroff, Pe-
nang Chief Minister Dr Koh
Tsu Koon and Deputy Pub-
lic Enterprises Minister Da-
tuk Dr Siti Zaharah Sulai-
man.

Dr Mahathir stressed that
due to the comparative ad-
vantage, investors preferred
to set up their ventures
here.

“Because of our compara-
tive advantage, our indus-
trialisation programmes
have been a tremendous
success, resulting in the
country facing a labour
shortage due to the rapid
growth of the industrial sec-
tor,” he said.

Dr Mahathir pointed out
that high-technology indus-
tries required skilled work-
ers and therefore such in-
vestments would open up
job opportunities for skilled
and semi-skilled workers
and raise wages.

On wages, the Prime Min-
ister said Malaysian work-
ers were fortunate because
their wages were higher
compared to workers in oth-
er countries like Indonesia.

He said an engineer in
Indonesia earned only $500 a
month.

However, Dr Mahathir
said he wanted local work-
ers to emulate the attitude
of Indonesian workers who
went beyond their call of
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duty to ensure the success
of their industries.

He said he was impressed
with the success of the Nu-
santara aircraft industry
which had succeeded in se-
curing contracts to build
aircraft components for es-
tablished aviation compa-
nies like Boeing and McDon-
nell Douglas.

“Previously the contracts
were given to Japanese
firms. But due to the high
labour costs there, the avia-
tion companies switched to
Indonesia for better invest-
ments,” he added.

“That’s why the Govern-
ment does not entertain pro-
posals to set up an electron-
ic workers union because
such a union will threaten
our comparative advantage.
union is set
o n leaders, in
their att ts to win popu-
ty, will demand higher
Bas; calisibg the cpuntr!

vantge. .

“The Government’s ac-
tion to J)rotect the compara-
tive advantage is for the
benefit of the people, espe-
cially the unemployed. We
want more industries set u
here so that more jobs will
be created,” said Dr Ma-
hathir.

Dr Mahathir called on all
quarters to treat investors
properly.
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