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By K.P. Waran 
KUALA LUMPUR, Thurs. - 
Japan’s claim that it had 
always presented Asian 
views at the Group of Seven 
meeting will be more credi- 
ble if it agrees to the estab- 
lishment of the East Asia 
Economic Caucus-Da&k 
Seri ,Dr.Mahathir Mobamad 
%id tonight. 

The Prime Minister said 
an EAEC meeting to identi- 
fy common problems and 
make a consensual stand 
would allow Japan to repre- 
sent the region more force- 
fully at the G-7 meeting. 

Japan is the only East 
Asian country to be a mem- 
ber of the G-7 and Tokyo 
recognises that the deci- 
sions taken by the group 
can affect the economic 
well-being of the East Asian 
countries: 

“Accordingly, Japanese 
Prime Ministers have made 
it a practice to get the views 
of East Asian countries pri- 
or to attending a meeting of 
the group. 

“But since the views were 
given without prior consul- 

jects too may differ. As a 
i-esult, Japanese interven- 
tions at the meeting will not 

- be as effective. 
“How much better and 

how much more representa- 
tive Japan will be if prior to 
attending the G-7 meeting, a 
;neeting of the East Asian 
countries is held and a con- 
sensual stand is arrived at. 

“The Japanese Prime 
Minister will then be able to 

represent the East Asian 
countries more forcefully. 
This again should prove the 
usefulness of the EAEC,” Dr 
Mahathir said at a dinner he 
hosted for visiting Japanese 
Prime Minister Kiichi 
F$rwa and his delega- 

He said although there 
was a tendency to think of 
regional groupings as a 
trade bloc, he pointed out 
that Asean. one of the most 
successful regional group- 
ings, has been around for 
almost a quarter of a centu- 
ry without becoming a trade 
bloc. 

Asean countries individ- 
ually and collectively have 
remained open to trade with 
the rest of the world yet 
have uniform1 prospered. 

“What I wis K to point out 
is that regional groups need 
not become trade blocs in 
order to benefit from the 
grouping. The idea of the 
EAEC was prompted by our 
Asean expei-ience. 

“It is not a trade bloc. It is 
to be a mere forum of coun- 
tries in close geographical 
proximity which also hap- 
pen to have common eco- 
nomic ambitions.” 

Very often the countries 
were faced with common 
problems for example at the 
Uruguay Rounds of the Gep 
ezaTtagrrment on Tanff 

By acting separately, he 
said,, they had not been able 
to influence the decision 
taken at such international 
trade talks and obviously, if 
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they had taken a common 
stand and spoken with one 
voice, it would be difficult 
for the international com- 
munity to ignore their com- 
mon views. 

Since aN the East Asian 
countries were trading na- 
tions, much dependent on 
the free trading system, 
they would be able to help 

g 
reserve free trade and com- 
at protectionism. 
“A forum consisting of 

the dountries of East Asia 
would enable them to come 
together to discuss these 
common problems and to 
‘decide on a common stand. 
The EAEC can be such a 
forum.” 

He said like the case of 
Asean countries, through 
the EAEC the East Asian 
countries were bound to 

learn from each- the 
right approach to economic 
development and could help 
each other through invest- 
ments and access to each 
other’s markets. 

In the end, without ever 
closing their markets to 
trade with the rest of the 
world, the EAEC members 
were bound to prosper. 

He added that even now 
the process of learning from 
one another had yielded re- 
sults. 

“How much more success- 
ful will their development 
be if they sit around a table 
to discuss ways and means 
to help each other and to 
promote intra-regional 
trade. 

“We fully appreciate Ja- 
pan’s position. I merely 
want to explain that the 
EAEC is not a trade bloc. It 

is only a regional forum.” 
Dr Mahathir added that 

developing countries in 
Asia, including Mala sia, 

P had benefited greatly rom 
Japan’s economic and tech- 
nical assistance and the eco- 
nomic linkages that devel- 
oped over the years had 
made Japan Malaysia’s fore- 
most trading partner and in- 
vestor. 

Insnite of Malaysia’s nro- 
gress; it remains a deveiop- 
ing country but aims to be- 
come a developed country 
by the year 2020. 

“In our quest for the fulfil- 
ment of this vision, we will 
continue to require access 
to capital, technology and 
market in the developed 
countries.” 

He also commended Ja- 
pan for its participation in 
the reconstruction of the In- 
dochinese countries. 
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