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Mahathir-motor
PRODUCTION OF MOTOR EQUIPMENT NOW AN INCENTIVE ACTIVITY, SAYS MAHATHIR
b AR ¥ : v
SHAH ALAM, Jan 26/ (Bernama) ~- Datuk Seri Dr Mahathir Molamad said
today the governmefit has gazetlted the production o of motor components and
equlpmenk as an incentive activity eligible to be granted tax incentives
like pioneer status or investment tax allowances., '

The Prime Minister said that motor components may be pxodncpn for
supply to Proton or other vehicles or for export.

Motor component and equipment import figures showed thal there was a
wide scope for increased production, he said when opening the PHN Industry
Sdn Bhd plant which produces some of the motor parts and coponents for
Proton. o :

Dr Mahathir said that belween January and November last year, the
import volume of motor components and equipment amounted to RMZ 100
million. , N H

There are now wmore than 2¢0 (ompanxcs producing automative components
and more than 79 of them produce the (ompongn s for the original equipment
market.

"With the local composition scheme policy for assembled passenger and
commercial vehicles in the country, we hope Lo assist in the expansion of
the market for motor components," he said. -- more
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Dr Mahathir said that in view of the limited market in the country,” the
government hoped that the motor component and equipment industry could
compete in the international market .

Local producers of motor components conld take advantage of the Asean
market through the Asean industrial joint-venture (AIJV) scheme and the
"brand ~to-brand” complementation schieme in ULhe automative industry.

Tately, the government and the other Asean governments are
implementing the commgn effective preferential tariff{ (CEPT) scheme and
through this scheme we hope that an Asean [ree trade area will be created
Lo provide continued incentive to the aulomative componeunt industry," he
salid.

The Prime Minister said that the government made a controversial move
in 1982 to develop,an integrated motor vehicle inidustry by setting up the
Perusahaan Otomobil Nasional Bhd (Proton) and launching.the national car
project with the hope that it would become a catalyst for the component and
engineering industry in Malaysia.

The strategy had succecded gradually in qul(mdLlLdllY upglddjng the |

production of more sophisticated and high~quality components. -- more
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The government had always encouraged invcbtmont in the industry based
on local and foreign resources because felt that 301nt ventures in the
field would further upgrade the rate- 01 qxoth ahd use OF technology
besides providing international marketing opportunities through the
marketing network of the foreign producers.

The projects carried out on & joint-venture basis encouraged by the
government are production of crltludl_componuul like engines and
tramsmission equipment, intermediate materials like raw castings for engine
and transmission, forged parls and small components used in the assembly of
large components. Lo .

Others are production of the components for export and the setting up
of engineering support service industry -like tool/mould and die making.

Dr Mahathir also stressed that emphasis should be placed on research
and dcvelopmeni {R&D) in the manufacturing field in the country to
contribute to the further growth of the industrial seclor.

At present, the counlry's R&D activities, which were carried out by the
public sector, were focnssed on agro-bused industries, he added. -- more
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He said that in Britain, only 16 per cent of the cost of the R&D sector
in that country was financed by the public sector and 96 per cent was
funded by the marmfacturing scctor.

The Prime Minister said the government realised that there were
obstacles in R&D efforts in the country but added that they should be

regarded as challenges. - ‘

' "I hope the joint-venture partners in our projects will continue to
provide support and cewoperaltion tovards this effort and at the same time
Malaysians should equip themselves .to respond to this challenge as we are
confident that the people on the country have the capability,” he said.

He added that thie people in the country should be scensitive and always

Keep abreast with practices among the manulacturers like the need for
skilled labour andsin the respect develop a qualilty workforce that would
attract investors. .

~ Dr Mahathir said that the trausfer of technology in the country was
proceeding slowly through jolnl-venture projects with advanced countries
and the success of the process largely depended on he determination,
capability and commitment of the individuals jnvolved directly with the
particnlar iudustry. -= more
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He said that after acquiring a certain technology, they should be bold
enough to improve and make innovations as those who confined themselves to
0ld ways would not progress and would always depend on others for
technology. R

"The future of the country's manufacturing sector 1s bright but the
important issue is the transfer of teclnology with lidgh valug*addeq sonthat
we can focus on the comprehensive operations of product manufacturing,
said Dr Mahathir. - ' _ ' .

The Prime Minister commended the setting up of the PHN Industry Joint
venture which produces antomotive metal-stamped components. Proton Bhd hgs
35 per cent equilty in PHN, Hicom Bhd (42.5 per cent), Naggya Oak Industries
(20 per cent) and Mitsubishi Corporation Ltd of Japan (2.5 per gent).

He hoped that PHN Industry would not only be the original equipment
supplier for Proton but also embark in the market for WOLOT spare parts.

Dr Mahathir also hoped thal PHN industry would muake a greal
contribution to the development of the local mould and die industry. --
Bernama -
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