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By K.P. Waran

SHAH ALAM, Fri. — Malay-
sa must maintain its com-
parative advantage for its
products in the internation-
a market so that it can
carve a larger niche and
help continde the nation’s
march towards industria-
lised status.

Prime Minister Datuk

Seri Dr Mahathir Mohamad,
¢ i > said Ma-

laysian manufacturers
must keep production costs
low, increase productivity
and continue to acquire new
technologies to ensure that
they did hot lag behind their
competitors from developed
countries. o
“We have the competitive
edge and the comparative
advantage to take the lead
in the manufacturing sector
and should maintain them,”
he told newsmen after open
gﬁdUsra Tampi (M) Sdn

Usra Tampi manufac-
tures plastic car compo-
nents and is a major vendor
for the national car. It has
also been awarded contracts
to supply parts to foreign
car companies.
. Also present at the open-
ing ceremony were Deputy
Minister of International
Trade and Industry Chua
Jui Meng, executive chair-
man of Usra Tampi Abdul
Shukor Mohamed and the
company’s general manager
Mohamed Amin Mohamed
Akhir.

The Pfime Minister attrib-

(¥

uted Mdaysia's edge over
other countries to the rela-
tively low cost of living in
Malaysia )
He quoted the Economist’s
Big Mac Index which had
stated that the McDonald's
“BigMac” was sold in Ma-
laysia at one-quarter the
price of that sold in many
developing countries.

He said'with the low cost
of living, aided by the effi-
cient workforce which did
not demand excessive
wages, Maaysia's economy
would continue to grow.

He said the Government
realised that certain foreign
trade unions had been try.
ing to instigate Malaysian
workers to demand higher
wages so that production
costs here would escalate.

“If this happens, we can-
not compete with them and
this would cripple our in-
dustries and more of our
Yorkers would be unem-

ployed. )

“Although in developed
countries the workers are
ﬂald higher wages, they aso

ave to fork out more’mon-

for their essential items.
is is not beneficial to
them,” hesaid. | )

Dr Mahathir said salaries
of Maaysian workers had
been increasing because of
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moare job opportunities and
indusfries were competing
to get workers and some em-
ployers were willing to pay
more. )

“To have continued eco-
nomic growth, we cannot
increase wages without in-
creasing productivity as we
will loSe our competitive
edgﬁ. Developed countries
with. many advantages in-
cluding high technology,
capital, expéertise and a mar-
ket for their products would
be able to compete with Us,
hesaid =

Earlier, in his speech, Dr
Mahathir caled on car com-
ponent manufacturers to
step up their efforts to fur-
ther penetrate the export
market. )

He said since Malaysia's
market was relatively
small, the manufacturers
should take advantage of
the Asean Complementa-
tion Scheme, Asean Indus-
trial Joint Venture Scheme
and the Common Effective
Preferential Tariff Scheme

to open up new markets in
| Asean, . .
He said with the tariff
» preferences under these
schemes, local producers
would have an edge over
manufacturers from non-
Asean countries.

He gaid the Proton Saga
projegt had helped establish
a vajiety of support indus-
tries' which could be further

expanded when the second
national car project is im-
plemented.

“But the manufacturers

-should plan to export their

products to other countries
aswell,” he added.

Dr Mahathir said there
were now 200, companies
produgr?f varlous compo-
nents and todate, over 60 per
cent of the Proton Saga cars
were usin IocalcelaY produced

arts while locdly assem-
led motorcycles hiad 72 per
cent local content.

He said the ‘car compo-
nent industry had a bright
and encouraging future and
congratulated Usra Tampi
for its success in producin
plastic injection’ mould
componenits which met the
standards set by Proton.

‘He added that Usra Tam-
pi’s involvement in produc-
Ing parts for JVC and other
multinationals and the ex-

ort of its components to
ndonesia and Taiwan
should be emulated by other
manuf acturers. ) ]

Abdul Shukor, in his

h, said the company
was poised to scale, new
heights with the commis-
sioning of its new 48,000
squaren feet plant in Shah
Alam equipped with. the lat-
est injection moulding ma-
chines. .

He said Usra Tampi was
part of the diversified Usra
%roup of companies which

ad interests in property de-
velopment, manufacturing,
construction and profes-
sional services before enter-
ing the relatively new fied
of thermoplastiCs and elas-
tomers.

‘He sad the wrgpmy’s
highly trained and efficient
engineers_and technicians
also contributed to the de-
velopment of a number of
precision Plastlc compo-
nents for the automotive,
electrical,  electronic and
packaging industries.
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