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TOKYO, Fri — East Asia
must have enough ciout to
'influence the attitude of
' trade blocs in Europe and
the North Atlantic nations
in the face of the stalled
Uruguay Round of the
GATT (General Agreement
on Tariffs and Trade) talks
on mulitilateral trade, Prime
Minister Datuk Seri Dr Ma-
hatir Mohamad said today.
Otherwise, the US would
always be managing trade,
he said in reply to questions
at a Press conference for
Malaysian journalists.
“That is why we have pro-
posed the EAEC (East Asia
Economic Caucus) or EAEG
(East Asia Economic
Group).” )
East Asia Economic
Group was the original
name given to the proposed
body, whose purpose is to
provide a consultative fo-
rum for the economies of
the region. )
On the impending resig-
nation of the Director-Gen-
eral of GATT, Arthur Dun-
kel, and the American
threat to unwind all agree-
ments reached previously in

“the Uruguay Round, Dr Ma-
hathir said this would only
make matters worse.

On the economic slow-
down in Japspn and its ef-
fects on Maﬁ%, he said
the effects were minimal
and M sia was able to
sustgjef 1ts growth.

He was happy to note that
the slowdown in Japan had
bottomed out and the coun-

' try was on the way to recov-

ery and this augured well
for Malaysia.

After his speech at the
Asia Society conference
here yesterday, Dr Mahathir
met with the Japanese
Prime Minister Kiichi
Miyazawa.

During the meeting, one
of the issues raised was the
cancellation of Malaysia’s
entitlement to soft loans
and how this couM be over-
come.

Miyazawa suggested that
Malaysia concentrated on
projects which would quali-
ty for Japanese soft loans.

Dr Mahathir said he ex-
plained that, many infra-
structure projects in Malay-
sia were undertaken to
support foreign investment
in the country.

“I pointed out that for ev-
ery Ringgit invested in the
country, the Government
has to provide 10 sen for
infrastructure,” he said.

“There are Japanese in-
vestment in the country.
They (infrastructure) will
also support Japanese in-
vestment. Of course, others
wilFalso benefit.”

To another question, Dr
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“As a result, Japan’s bal-
ance of payments will re-
mgdin the same, but the
depts of developing coun-
tyles, like Malaysia, will
simply increase.”

.

The two leaders also dis-

cussed the situation in Cam-
bodia and Bosnia. t

On Cambodia, Dr Ma-
hathir said Miyazawa as-
sured him that Japan would
not withdraw its personnel
and that it would stand firm
on its peacekeeping commit-
ments.

He thanked Japan for
meeting the operational
cost of the despatch of Ma-
laysian helicopters to Cam-
bodia.

However, as a world lead-
er, it was not enough for
Japan to merely pay for the
cost of peacekeeping. It
must play a bigger role.

On the reported threat by
Kampuchean People’s Na-
tional Liberation Front
leader Son Sann to pull out
from the elections in Cam-
bodia, Dr Mahathir said this
would be very unfortunate.

He said this move was not
going to solve anything and
it would not make the Kh-
mer Rouge more co-opera-
tive.

Dr Mahathir appealed to
Japan to show greater inter-
est in the situation in Bos-
nia. .

He noted that Western na-
tions talked about human
rights, but when there wore
blatant violations in Bosnia,
they took ne action.
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Mahathir said members of
the Group of Seven indus-
trialised nations were only
concerned with themselves
and not with the rest of the
world.

They were not interested
in the effects of their deci-
sions, strategies and poli-
cies on other countries.

As he did during the Asia
Society Conference yester-
day, Dr Mahathir cited the
example of the use of cur-
rency revaluation — in this
case, the yen -— as a tool in
trying to curb Japan'’s trade.

He said Japan countered
this move by increasing effi-
ciency. In doing so, tt ey suf-
fered very little cost in-
crease and still remained
competitive.

“I understand Japan is al-
ready working on the basis
of 100 yen to US$1. This
would mean they will adjust
so that they will not lose
thgér competitiveness,” he
said.
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