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§1ng power of

wages iS more important

By Farush Khan

KUALA LUMPUR, Fri. —
Datuk Seri Dr
hamad_tbday called on the
geople to increase their éjro
uctivity to help the Gov-
ernment fight inflation, say-

ing that what was most

important was not the
amount of money they
earned but the amount of
ﬁoods they could buy with

The Prime Minister said
they must understand that
their role in the control of
inflation was crucial.

He was speaking after
chairing the fourth meeting
of the Malaysian Business
Council (MBC) at Bank Ne-
gara here.

At the meeting, Dr Ma-
hathir had raised the need
to check the inflation rate,
which was 4.7 per cent last
year, wages for workers as
well as wages and perks for

,_executives.

He said it was nocessary
to ensure the rise in wages
matched the increase in pro-
ductivity.

“The gap between work-
ers and executives should
not be too wide. Executives
should not increase their

ﬁes and perks without

ng due consideration to
the need to check inflation,”
he added.

Asked whether he had set
anX targets in the effort to

uce 1nflattion, Dr Ma-
hathir said™ the Govern-
ment’s ultimate goal was to
achieve zero per cent,

“Maybe it is quite difficult
to achieve this, but we will
do our best. We also know
more or less how to control
inflation,” he said.

He said that one of the
ways to check inflation was
for the people to understand
the causes and know the
role they must play towards
this end.

“The people must know it
is not the amount of money

but their purchasmg power
which is important

“If their salanes increase
along with the rise in the
prices of goods, then the
people cannot buy more
things with it than before.
In fact, they do not become
richer, » he said.

The Prime Minister cited
the situation in some coun-
tries where the inflation
rate and wages increased as
much as 1,000 per cent.

“This means that there is
no improvement. What. we
want is that wages increase
but the inflation rate does
not go up. And wages can go
up without causing an in-
crease in the rate of infla-
tion only if productivity in-
creases,” he said.

Dr Mahathir said the in-
flation rate would not go up
if the increase in wages was
to be matched by the in-
crease in production and
productivity.

“But if wages go up while
productivity remains the
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0 Prop §t0 promote
the role o the private sector
in the development of a
Bumiputera commercial
and industrial community”
l();y Chief Secretary to the
overnment Tan Sri Ah-
mad Sarji Abdul Hamid,
chairman of the working
committee on Bumiputera
economic progress and par-
ticipation

® “Malaysia: Towards an
information-rich society”
by the Governor of Bank
I\?egara, Tan Sri Jaffar Hus-
sein, who is chairman of the
working committee on ser-
vices and an information-
rich society; and,

® “A proposal for the es-

tablishment of a central .

ency for the development
af small and medium-scale
enterprises” by the group
chief executive officer of
Sime Darby Berhad, Tunku
Tan Sri Ahmad Yahaya,

Vision 2020 goals
ROl PAGE ONE )

who is a member of the
working committee on
trade industry and invest-

ent.

Dr Mahathir said that
they had discussed ways to
enable the country to pro-
5ress towards achieving the

ision 2020 objectives.

‘The Government would

‘study the views presented

durlntf the meeting and
would act accordingly Simi-
lar action would also be tak-
en by the private sector, he
said.

Formed on Feb 28, 1991,
the MBCisan advisory body
desi ed to meet future eco-

c challenges.

It enables policymakers
civil servants, corporate
leaders and politicians to
discuss current and emerg-
ing domestic and interna-
tional issues impinging on
Malaysian development and
to generate concensus on
national economic direc-
tions.

same, the inflation rate will
increase,” he said.

He said the people must
understand that with high-
er productivity, inflation
could be controlled and
even reduced.

Five lPapers were present-
ed and discussed at the
meetlné They were:

urrent Malaysian
macro-economic perspec-
tive: Developments, issues,
challenges and policy op-
tions” by Finance Minister
Datuk Seri Anwar Ibrahim,
who is also chairman of the
working committee on mon-
etary and financial manage-
ment;

® “A domestic invest-
ment initiative: Strategies
and action plans” by Prima-
ry Industries Minister Da-
tuk Seri Dr Lim Keng Yaik,
who is member of the work
ing committee on trade in-
dustry investn
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