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Mahathir - Proton

MATAYSTA MAY SRET UP PROTON ASSEMBLY PLANT TN TNDONESTA

bm ‘7 .

TANGKAWT, Julv 18 (Bernama) -— Malavsia plans to set up an assembly
plant for Proton Sagas in Tndonesia on joint-venture basis with that
country, Prime Minister Datnk Seri Dr Mabothir Mohamad satd today.

Jdla il

He said the assenbling of Proton Saga in Tndonesia wonld make the
national car wmore competitive in Tndonesian market.

Dr Mahathir told reporters at the aivport here that Tndonesia was now
liberalising its imports and it had no objection to the import of IIrJIdVS'lan
tars.

However, it wonld be gore competitive to assemble the cars theve using
Yocal, components, he said. d ,

“Now Tndonesia is open and they will welcome our cars...but, if we
export them in fully build up form (CRU) we will be thjelfed to the same
import duties as other imported CBU cars.

"On the other hand,if .we arve to assemble the car therve and use local
components, the deP\ will be veduced a(xuld1nglv and that will make our
car competitive,” he said. -- more KHY NAK 08
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c The Prime Minister was asked to comment on the possibility of Malaysia

-Exporting the Proton Saga to Tndonesia and iporting Tndonesian d1r(idf1 in
return. '

CYesterday, Dr Mahathiv demonstrated to President Suharto the Proton

W_‘il‘ “the ]dt(—’\l version of the National car. - d L
“Af the same time, we will consider the Innonpq1an made aircraft for
Tht-' nse by our air force. ‘ i

"Sinve we may need to replace onr Caribon, we will consider Tndonesian
aireratt as a candidate for the replacement. ," he said. -— more KHY NAK 0S .
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On. the Pulan Tigitan and Sipadan issne, he said it was not a big
prub]em and should not be blown up.

He said such an issue was normal among neighbouring countries but it
should be resolved through negotiations based on the principles agreed
amnong the parties and gupporting documents.

~The issue conld be resolved withont areating any tension, he
sald.~-Bernama . :
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