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LANGRAWI, Sun. — Prime
M|n|ster Datuk Seri Dr.Ma-

 Mohamad today said
'H's ““four-eyed” meetin
with Indonesian Presiden
Suharto was frank, cordial
and fruitful.

Dismissing the notion in
some quarters that there
was astrain in his relation-
ship with the Indonesian

er, Dr Mahathir said
there was never a problem
|n their personal relation-

8n the contrary, he said,
the Langkawi  meeting
would also enhance co-oper-
ation at the ministeria and
officia |levels.

At a Press conference of-
ter sending off Suharto and
his delegation at the airport
here, Dr Mahathir said sev-
eral matters in the bilateral
regiona and international
scenes were agreed upon be-
tween him and theindone-
sian Presiden

Suharto h|s wife lbu
Tien, five Ministers and se-
nior officials arrived here on
Friday for a three-day work-
ing visit.

On the overlappin
claims over the L|g|tan an
Sa? an islands,” Dr Ma-

hir said both’ of them
agreed it was not a big issue
and therefore should not be
blown out of proportion.

Asked to elaborate, he
said talks on the matter
would be hased on (con-
crete) principles supported
by relevant documents. He
said differences of this na
ture were common with
neighbours.

On the proposed East Asia
Economic Caucus (EAEC),
he said there was no dis

reement between him and

uharto. Both agreed to
wait for the paper on the
matter to be prepared by

tuk Ajit Singh.

The paper will be present-
ed at next week's Asean
m|n|ster|al meeting in Sin-
gapore. It will qutline sever-
a dternatives 8n the opera-
tional structure of the
EAEC.

Dr Mahathir said Indone-
sia was sugl)ortlve of the
EAEC and both coun-
trieswould look Into its ac-
tual operational structure.

Asked whether he was
agreeable to the proposal
that the EAEC belinked to a
framework such as that of
As a-Pacific Economic Co-
0 eration (Apec) he said
t&s was debatable.
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For instance, he said, the
North American Free Trade
Area (Nafta) functioned
without any framework and
there was no reason why the
proposed caucus should
also not be able to do like-
wise.

He said Malaysia did not
reaIEy object to having the
C Ilnked to Apec but it
would want to study the ef-
fectiveness of such an ar-
rangement. “We are willing
‘to listen,” he said.

On the offer of Indone-
sian-made arcraft, he said
they suited Malaysian re-
quirements but had to be
considered on normal finan-
cia basis. Malaysiais con-
sidering replacing the Roya

Maaysian Air Force light
transport aircraft, the Cari-

bou
Asked whether he would

i /‘\
allh ?‘% Iseal s‘éél"f)ary zeneralDa reconsider his decision not
to attend the Apec summit

in Seattlegnfosed by US
President Clinton, Dr
Mahathir said he would not
change his stand.

Asked what Suharto’'s
views were on the sullg;ecj,
he said the Indonesian
ident made no commitment
that he would attend and
that he would consult
Asean leaders on the mat-

er.

He said Suharto was con-
cerned about China's fedl-
ings especidly if Taiwan
was repreeented a the pro-
posed summ

Dr Mahathlr also briefed
Suharto on his recent visit
to Chlna, SRYID% that South-
east Asamust learn to live
with China's rapid transfor-
mation into a strong eco-
nomic fotce.

He said the Malaysian prl—
vate sector was investig
China but Indonesia’s e ort
to further liberalise its econ-

m¥lcould atract investors
to at country,

alaysian ” businessmen

would invest in areas where
the returns on thelr mvest-
ments were
addi n% that C ina and Vxet
nam to fered them that pos-
sib | ity.
In return Suharto briefed
Dr Mahathir on the outcome
of his meeting with leaders
at the Group of Seven sum-
mit in Tokyo recently.

Asked to commerit on the
progress of the growth tri-
angle: involving the north-
ern part of Peninsular Ma-
laysia, southern Thailand
and Sumatra, Dr Mahathir
said discussions would con-
tinue to co-ordinate its im-
plementamn effectively.

He said there was poten-
tial to promote tourism, ag-
riculture and industry.

He denied that Malaysia
was downiradmg the south-

9 trlsangle 1nvol\a
|n aysia, Singapore an
nrgionesa in favour of the
new arrangement.
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