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(FMBARGO: tor use after 9.30 pm today, Aug 16)
‘interview-inflation

UNDERSTAND 'O CONTAIN (INFLATTON, MAHATHIQ WELLS PEOPLI
_ bm )
©KUALA LUMPUR, Aug 16 Z(Betnama) -=— [T 14 nocessary for the people to

_understand inflation rétbe able to play their role to contain the
phenomenon, Prime Minister Datuk Seri Or Mahathir Mohamad said tonight.
~ He said most of the peopTé @7d ot have an in-depth understanding of
inflation and, therefore, jt was very difticult for them to contain it.

"Many of us give priority to high income or wages. Sut we do not
consider whether the high wages enable us to buy more goods than before,”
he said in the interview programme "Bevgama Perdana Menteri”™ (With the
Prime Minister) over vl of Radio 'lelevisyen Malaysia (RIM).

Director General of lpoadcasting hatuk Jaafar Kamin chaired the
interview while the panel members ware Hernama Kditor—in-Chief bnaik Abdul
Rahman sulaiman, Utusan Melayn Group Uditor kneik Johan Jaatar and Business
Times Kkditor Cik Hardev Kaur.

- Or Mahathir said that of importance actually was the purchasing pover,
El?h vould be affected it the pr\(eq ol gouds rose in tandem with an
increase in wages. -— move
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; "1t wages rise 100 per cent but the pricen of goods also go.up 100 per
E; cent, -we cannot. buy anthing more than hefore. 8o, it will be useless,” he
i said. : = . .
5 He said a salary increase on its own would not be of benefit. It would
' only be beneficial if the salary increase enabled the people to buy more
;; than they could betore 2, provided prices did not go up.
E; "But we do know that a salary increase can canse prices of goads ro
;% rise,” he said.
i - hr Maha?h1r said that in any soc?e?y striving for progress, the
* purchasxng power of the people must improve. Yhis could be attained through
| increase in vages without a rise in costs, by stepping up productivity.
g "Ihis is what we must foous on. If all the people understand this, they -
1 will be cauntious because they will have purchasing power which rises with
galary increase and not purchasing power which does not improve but
sometimes drops, such as in some countries where 1nT1at1un is 1,000 per
cent. annually,” he said. ——- more '
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In the 45-minute interview, the prime minfater touched on several
matters related to the national economy. |

He said: "It is true that countries mderyning intensive economic
growth are faced with increase in pricen of yoods and a high CO%T of:
living.

"If we are not careful, and do not control inflation and the fiqing
prices, then the entire economic¢ growth will not realise its full benefit."”

Or Mahathir also explained the concepl of pTOdUFTlVITy by saying that

“productivity could be stepped up withdut an increase in cost.

"1f we work with enthusiasm and efficiently, we can produce more goods
and there will not be an inarease in wages o cost or other consumption in
a1l the work that we do,“ahe said. -- more '
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Asked as to-what extent the foreign oxchange market influenced efforts
‘to control inflation, Dr Mahathir said inflation could be caused by the
actions of foreign countries. '

"lor example in Japan, becanse Japanuse goods arve so cheap, they
decided to revalue the Yen.

“1f the value of the Yen is too high, delinitely the goods from Japan
will be costly and unable to compete,” he waid.

Dr Mahathirv did not dismiss the pOxs1b1!|ly of such a sitnation in this

country.
“1f we are not careful, there will be atliempts to revalue the r1ngg1r.

Maybe 10 per cent, 100 per cent. When the ringgit is revalued, definitely
our cost. will also vise," he said.

therefore, he said, in an effort to tfight the s1tuat\un, the people
mist know how to step up produrr1v11v —-— jarnama
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