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KUALA I,UMI’UR, Scpt II, (8crrl;ln1;1) -- Two t~~otlcl!; of I3 two-door hillchback 

version of I’rol.011 Wir,? wi 1 I ho protl~lc:ctl untlcr ;1 joint. venture project 
between Perusahaan Otomobil Nnsional Bhd (Proton) and Diversified Resources 
Bhd next year, prime Minister Datuk Scri DrlMnhathir Mohamad announced here 
today. 

He said the joint venture, formally sealed with a memorandum of 
understanding sjgned today bctwccn both part.ies, would undertake the 
development, manufacture, :;;I]c ant1 tli :;tri b\rI.ion of motlcl vnriant*n of: Proton 
vehicles and oLher motor models. 

Speaking before the sjrjninq of the MOlJ, ho said Prot.on would 
concentrate on sedan and four-door hatchback versions of Proton Iswnra and 
Wira. 

He added that the necessary infrastucLure must. bc installed and be 
ready for t.tl(! launching of 1:hc I-.wo-door hiit,(J~l~)iiCk VPrSi.OIlS. 

While saying that all mc;ln!i must bc cxploretl Lo r(:tlucL C:o!;t,, Dr 
Mahathir said it would ensure t.haL the car i!; c:omJ)etjt.jV%!, especially when 
it hits the export’markct.. 

He is confident the car woul(J bc a hit among Lhe young iti BUrOPe where 
30 percent of the cars. 931.~1 were ol the two-door vcrriion. ” 

. AS for the local market,* the prime ainist,er SiIid production of various 
Proton models would offer Mal.aysianr; a wider choice 1.0 meet different taste 
and preferences . 

He however cautioned that the joint venture whj 1.e providj.ng Opportunity 
for greater participation of the people already involved in the motor 
industry, should not cause a dislocation. 

He also said th;lt the company r;tlou].d start maij.ncJ profits ever1 in the 
first year and called on Lhc joint vc.nLure company Lo upgrade capability in 
terms of facilities and rcsou~ce:; and .;itt,;ri,n t.hc level of competency of a 
competitive manaufacLurcr. 

. “For Lhis, the ,joint vent.urc company must. bc wi 11 jng to jnie:;t;,” he 
said adding that ProLoll and DR8 should also consider forming a joint 

committee or task torte, mainly supper Led by ProLon s personnel in critical 
areas of research and tlctelopment., 
dcvelopmcnt. m 

protlucLion (~nyincctr- irig and vendor 

The MOU calls for the sctt’incj up of a joint vcntllrc company with a 51 
, percent equity pirrt.icipat.ion by DRU, 30 perc(!IlL hy [‘roL()n and Lhe balance 

to be subscr ibctl by il new invcsl.or. 
The MOU, was signed between DRD chairman I)aLuk Yatlays Ahmad and the . 

Managing Director of Proton, Datuk Mohd Natlzmi Mohd Salleh and witnessed by 
the Prime Minister. 

Also present at the MOU signing ceremony were Finance Minister Datuk 
Seri Anwar Ibrahim and International Trade and Industry Minister Datuk Seri 
Rafidah Aziz. 

Meanwhile, at a press confe’rehcc later, Datuk Mohd Nadzmi said two 
models of the two-doqr hatchback version of Proton Wira would be on the 
road 12 months from now.and would be very competitively priced. 

He said a 1.3 and 1.5 two-door hatchback model would be produced to 
ca’ter .for those: just entering the car ownership market and another a 1.6 
GTi model would be produced for the “performance market”. 

Mohd Nadzmi said 500 uni ts, ,irsing the Proton engines, would be produced 
at DRI1’s production facility in I’shang in the first. year of production 
although a s(*para tc 1 i nc ha!; been ill!; till l.ed thaL can rol I off 1,500 units 
per .month. 

DRU currently nsscmblcr; Isuzu, Pa jcr(~ and Ci I roan vc!hi cl 0:; ;~nd 
commercial vehicles. ” 

DRR hii!; accluircd Aut.o El egancc (M) Sdn nhd (AER) whic*h would be 
subsccptcnt. 1 Y rcbnamctl U:;;lll;l:;,~m;r l’rot orl-I)RB St111 1111(1 tlrltl IlilVC! 211 cnl;irgr!d 
allthoi-iSet c;rpital 01 RMlOO million and paid-up c:spi t.;rl of RMLO mj llion. 

Mcanwhi le, Yahaya said t hc two-door hatchb;l(:k:; wou I tl have 80 percen 1. 
local conlent which would help achicv(b recogrlit.ion in inLcrnaLiona1 markets 
as an indigenous Malaysian motor vehicle. 

He, said the facility at the Pekan-based Automotive Manufacturers (M) 
Sdn Bhd (AMM), from whidh DRB assembles its other models, would be upgradei 
and expanded to undertake the produdtion of the Proton Wira hatchback 
versions, 

Hc expec t.s a further capital inL(!ction 01 bct.wcen RM70 and RM80 million 
to upgrade AMM’s plant facilities. 

Yahaya added that the venture would augur we1 1 for‘ the group #&n. the 
longer term considering t.hc synergistic ef.fcct on DRl!‘s exi.:;ting automotive 
business. 
-- Bernama 
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