How prlvatlsed agencies can help maintain

PM: Don’t raise

By Adlin M. Zabri

KUALA LUMPUR, Fri. —
Privatised companies can
help the Government main-
tain a low inflation rate in
the country by curbing any
tendency to increase
charges to meet rising costs
and make more money, Da-
tuk Seri Dr Mahathir M&la—
mad said.

The Prime Minister said
the Government would like
to keep the inflation rate
very low, if possible at zero.

He said this during a pan-
el discussion at the National
Conference on Privatisa-
tion: The Challenges Ahead
here today.

Dr Mahathir said the mo-
ment companies started to
charge more, workers
would be asking for higher
wages and this would in-
crease the total cost.

“What is the point of hav-
ing more money when it
only appears that you have

a bigger income and pur-
chasmg power, but actually
you can only buy so little.”

Privatisation, he said, has
increased the efficiency of
services offered, reduced ad-
ministrative costs and
helped stimulate the coun-
try’s economy.

Asked to comment on
why only a few companies
were seen to have been fa-
voured for privatisation
contracts, Dr Mahathir ex-
plained that when privatisa-
tion was initiated in the ear-
1y 1980s, only a few capable
and experienced Bumipute-
ra companies were around.

Although there were
some doubts whether com-
panies involved in privatisa-
tion would succeed or fail,
the Government felt that
the time was right to pro-
ceed with the exercise.

Some of the successful
companies later gained list-
ing on the Kuala Lumpur
Stock Exchange and now
their shares were available
to all Malaysians, he said.

“With this success, the
great challenge facing pri-
vatisation now is that every-
one is demanding it.”

Dr Mahathir said the Gov-
ernment was open to sug-
gestions on proposals to pri-
vatise a department,
whether partially or wholly.

“The Government is quite
open and treats edch case on
its merits. One thing for
sure is that the Government
will always give priority to
people or companies who
come forward with ideas
first,” he said.

Even forgqign investors
have been allowed to partic-
ipate as in the case of the
privatisation of the national
seweragesystem.

“When we see that the
projects require foreign
glayers we will allow them

ecause the technology is
not available. Financing is
not a problem, technology
is.”

The Prime Minister dis-
missed views held by some
people that privatisation of
some sectors such as power
and telecommunications
had turned them into mo-
nopolies and that this could
make them complacent and
lessefficient in the long run.

For instance, the RM50
charged by Telekom Malay-
sia to reconnect a telephone
service after it was discon-
tinued has not been well
received. Tenaga Nasional,
another privatised agency,
charges RM3 for each recon-
nection.

Dr Mahathir said the Gov-
ernment regarded privatisa-
tion as successful. It would
continue to privatise agen-
cies which have been identi-
fied.

To ensure smooth privati-
sation, he said it would also
look at laws and regulations
which may hinder its pace.

He drew the participants’
attention to the time when
privatisation had just start-
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ed. He said the country was
not quite prepared for it.
Privatisation could not start
earlier because there was a
problem of disparity in the a
economic development of
the different.communities.

“If you privatise too early,
it would only benefit those
with”the means and know-

OW.

Asked whether his blunt
remarks on the West may
create a %oblem for Malay-
sia, Dr Mahathir said: "1
have not gone overboard in
my comments. I was quite
restrained.

“I will only say to the lim-

say.

Dr Mahathir sald he found
that businessmen and poli-
ticians had dlfferent v1ews
on Malaysia: "« -+

“But I find little dxfﬁculty
in persuading businessmen
to come to Malaysia. We pro-
vide them with an excellent
investment climate, good in-
frastructure and attractive
incentives,” he said, addi
that busmessman woul

it of what Malays1ans can

cgllne if they found it profit-

able.

Dr° Mahathir said some
Western nations and organi-
sations had complamed
about Malaysia's labour
laws. But foreign business-
men thought otherwise and
proceeded to set up their
operations here.

Asked to give the ratio-
nale for the setting up of the
second national airline, he
said it would not compete
against the main national
airline. :

“It will fly routes and des-
tinations which are not
served by Malaysia Airlines.
It was obvious that Malay-
‘sii: Airlines cannet meet the

ljr“E M%hathir also'said the
Government was deregulat-
ing thet };\;rhne gnd};xstry but
not to where.com,
pames fought w1th ea{cﬁ oth-

The Government, he said,
would also review laws
which made it difficult for
toll operators to prosecute
highway users who refused
to pay for the service.
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