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KUALA LUMPUR: Datuk
Seri Dr Mahathir Moha-
mad yesterday advocated
a shift in the world eco-
nomic system to “open re-
gionalism” to spur freer
global trade and invest-
ment.

The Prime Minister
said many liberal think-
ers in the East and West
believed this was a more
practical way to resolve
current problems affect-
ing world trade.

The shift to open re-
gionalism would result in
greater openness, liberal-
ism and competition and
by harnessing the eco-
nomic engines of East
Asia, the economic and
other maladies affecting
Europe and the United
States could be remedied.

This was certainly a
better alternative than
the present mess on the
international trade front,
he said when opening the
international conferernce,
Malaysia: The Power-
house of the 90s.

Dr Mahathir said-rising
protectionism, lack of
monetary policies co-ordi-
nation by developing
countries, slow progress

towards agreement at the
new Uruguay Round of
the General Agreement
on Trade and Tariffs ne-
gotiations and the emer-
gence of new trade blocs
such as the Morth Ameri-
can Free Trade Area and
the unified market of the
European Community
would only render free
trade meaningless.

“For trading nations
like Malaysia, these will
only mean that (econom-
ic) growth and develop-
ment will be retarded,” he
said.

The two-day conference
was organised by the In-
stitute of Strategic and
International Studies
(Isis) and the Internation-
al Herald Tribune.

In his speech themed
From Here to Vision 2020,
Dr Mahathir said the na-
tion's experience showed
free trade was more hon-
oured by words then
deed.

“While we are in con-
trol over local conditions,
we are unable to ensure
freedom in global trade as
keeping world trade free
is becoming more diffi-
cult and elusive.

“After 40 years of nego-
tiations during which
time markets and pro-
cesses have become in-
creasingly global, we ap-
pear to be no closer to
achieving the goals of li-
beralising and increasing
world trade.

“Perhaps what is need-
ed is a shift towards open
regionalism as propagat-
ed by many liberal think-
ers in the East and West
to spur freer and greater
world trade and at the
same time stimulate in-
vestments.”

He said Malaysia’s suc-
cess within the East Asia
region was due to its com-
mitments, acceptarce and
practice of free trade.

“Malaysia should be
able to achieve its objec-
tive of becoming a fully
developed and forward-
looking industrialised
country within the next
three decades due the
strong foundation it is
laying now.

“Vision 2020 has be-
come a unifying dream
and target of every re-
sponsible citizen of this
country.”

On the East Asian econ-

omies, Dr Mahathir said
more trade would flow
into the region due to its
current size and contribu-
tion to the world’s Gross
Domestic Product and its
share of global export.

He said East Asia to-
talled 21 per cent of the
world's GDP at US$4.4
trilion (RM11.1 trillion)
while its share of trade
was also at 21 per cent.

‘‘The region’s dyna-
mism and youthfulness
will keep it dynamic for
years to come and we are
convinced that the Pacific
decade is around the cor-
ner,” he said.

On the future of invest-

ments inp Malaysia, Dr
Mabhathir said he expect-
ed private ventures to be
upgraded to higher value-
added, technology-orient-
ed and more productive
sectors with export poten-
tial.

He also pointed out that
the bumiputra communi-
ty, still largely outside the
mainstream of economic
activities, was a rich
source of manpower, cap-
ital and business entre-
preneurship. .

Given the/ lght training
and opporfunities, he said
bumiputras could play a
significant role in eco-
nomic development.
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