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Privatisation of sewerage system 
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By Adlin M. Zabri 
and Saiful Azhar 
Abdullah 
LANGKAWI, Thurs. - The 
privatisation of the national 
sewerage system is an im- 
portant step towards safe- 
guarding the environment, 
Prime Minister Qatuk Sen 
Dr Mahathir Mohamad said 
tXXli3y~ _s 

He said the system ias 
different from present sew- 
erage methods in that the 
used water would be treated 
before being discharged into 
the waterways. 

“The system is different 
from what we have. As you 
know in Malaysia we don’t 
actually treat waste. 

“We don’t have aeration 
plants. We only use ad hoc 
tanks or fermentation tanks 
and we empty that .._ that is 
a nasty process,” he told re- 
porters after witnessing the 
signing ceremony of the 
concession agreement be- 
tween the Government and 
Indah Water Konsortium 
Sdn Bhd at Berjaya Langka- 
wi Beach Resort in Teluk 
Datai. The concession in- 
volves a capital investment. 
of RM6 billion. 

Housing and Local Gov- 
ernment Minister Datuk Dr 
Ting Chew Peh was also pre- 
sent. 

Housing and Local Gov- 
ernment Ministry secretary- 
general Datuk Umar Abu 
and Local Government di- 
rector-general Lim Boh Ang 
signed on behalf of the Gov- 
ernment while Indah Water 
Konsortium executive 
chairman Datuk Ghazi 
Ramli and managing direc- 
tor David Chew represented 
the company. 

Under the agreement, In- 
dah Water Konsortium will 
undertake a %-year conces- 
sion to upgrade, extend, op- 
erate and maintain Malay 
sia’s national sewerage 
system which’is now man- 
aged individually by 145 lo- 
cal authorities. 

Indah Water Konsortium 
is a joint venture company 
corn rising North West Wa- 
ter ( R ) Sdn Bhd which holds 
a 25 per cent stake, Lembaga 
Tabung Angkatan Tentera 
(20 per cent), Koperasi Polis 
DiRaja Berhad (20 
Berjaya Industria P 

er cent), 
Berhad 

(20 per cent) &d AIMS 
Worldwide (M) Sdn Bhd (15 
per cent). 

Dr Mahathir said the svs- 
tern could treat waste usiiig 
a modular system, meaning 

there was no need for a huge 
capacity installation before 
a housing estate was devel- 
oped. 

“In the past, you required 
a big capacity from the start 
in anticipation of more peo- 
ple coming and that in- 
volved a lot o&capital. But 
when you have a modular 
system you can add more 
facilities as the number of 
people increases,” he ex- 
plained. 

Dr Mahathir said charges 
for the service would be in- 
co 

.I-p 
orated into the water 

bll s, addingwtohua: eac$ 
household 
charged between RM2 and 
RMlO a month, which he 
described as low. 

He said the Government 
would still be in control of 
the charges despite the pri- 
vatisation. 

“We will monitor this so 
that there is no overcharg- 
ing,” he added. 

Asked whether the prl- 
vatisation of the national 
sewerage system would end 
the sewerage problem, Dr 
Mahathir said: “This is the 
end of the period of blaming 
the Government. You can 
blame them (Indah Water 
Konsortium) if anything 
goes wrong. The Press can 
wallop them, we’re no long- 
er involved.” 

He said the first phase of 
the project would be imple- 
mented in Langkawi be- 
cause it was a tourist centre 
and the quality of the sea 
water was very important. 

“We don’t want people 
discharging what-have-you 
into the sea,” he added. 

Replying to a uestion, Dr 
Mahathir said t R ere would 
not be any problem with the 
local authorities in imple- 
menting the project. 

He said the local authori- 
ties’ workers could not be 
sacked and could also not be 
paid less. 

“Chances are they will be 
better off, they have op- 
tions,” he said, adding that 
there were altogether about 
2,000 workers. 

Ghazi, when asked how 
long it would take them to 
break even, said: “We have 
not finalised this, but we 
will invest RM6 billion in 
the next 20 years for the 
entire project. 

“It will bring reasonable 
returns, that’s why we are 
willing to take the risk of 
undertaking such a big 
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Project to reduce pollution o F”uS ‘1 
q FROM PAGE ONE water systems would be mo- ‘.I &az\ ‘said a formula 

task,” he added. 
dernised and extended. New would be used to determine 

Earlier, Ghazi said work 
facilities would be built in about 1,900 sewage treat- charges for the service, add- 
areas that had no treatment 

on the system would com- 
ment plants in 145 local au- ing that it would be very low 

facilities. thorities for a period of 28 as specified in the conces- 
mence in March next year in 
five priority areas - Kuala 

“The pro’ect will signifi- years. 
d 

sion agreement. 

Lumpur, penang, Langka- 
cantly re uce river and “We will bring in high He said squatters would 
coastal water pollution and technology and expertise not benefit from the project 

rk port Dickson and Labu- im rove public health.” 
B 

through em partners North and that the areas that 
haze said Indah Water West Water in the United would receive the service 

He said the existing waste Konsortium would under- Kingdom,” he added. had been identified. 
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