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LANGKAWI, Fri. — Malay-
sia and Indonesia are active-
ly working out areas of co-
operation in the aerospace
and automotive industries
to further enhance bilateral
ties, Prime Minister Datuk
Seri Dr Matlathir Mohamad
said today.

He said the- co-operation
in the automotive industry
would include the produc-
tion or assembly of the Pro-
ton Saga in Indonesia.

He said the co-operation
would be made possible
with the combined market
of both countries.

“If we set certain stan-
dards which will be applica-
ble to both countries, the

roducts of one country can
used in the other.

“'m quite sure that we
will be able to promote the
sale of automobiles from
Malaysia in Indonesia and
sale of Indonesian aircraft
in Malaysia. We start with.
Indonesia and then, possi-
bly, with Thailand and the
Philippines.” )

Malaysia’s and Indone-
,sia’s need for more aircraft
had become increasingly ob-

.vious in view of the growing
;population and the expand-
;ing market, he said.
. “While the larger aircraft
will be built in Indonesia,
;Malaysia can concentrate
:on building smaller ones,
.and we can co-operate to
;upgrade the industry.”

Dr Mahathir was speak-
,ing to reporters after Indo-
nesian Research and Tech-

nology Minister Professor
Nr R T Mahihioe rallad an
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“That is the discussion we
had just now.”

On the manufacturing of
the Proton Saga in Indone-
sia, he said the matter
would be further discussed
in detail.

“We will discuss in detail
the possibility of manufac-
turing components for the
Proton Saga in Indonesia
with the aim of meeting the
local content requirements.

“This way, we can reduce

duties imposed (by Indone--

sia) on imported cars. We
can then compete better
with other cars manufac-
tured or assembled in Indo-
nesia.”

On whether Malaysia in-
tends to buy the Indonesian
CN235 transport aircraft, Dr
Mahathir said the Govern-
ment had not decided on the
matter. .

“It will depend on our mil-
itary necessity. We are con-
ducting a study on its suit-
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dustrial development.”

On Malaysia’s involve-
ment in light aircraft manu-
facturing, Dr Mahathir said
Malaysia had the expertise
to build such planes.

“The Dornier Seastar as
an amphibious aircraft is
suitable for Indonesia. It can
carry 14 people and can be
used for island hopping ... a
company from ‘Indom’e’sm
has ordered the aircraft.

After the meeting with Dr
Mahathir, Habibie told re-

orters that Indonesia
ﬁoped both countries could
improve their co-operation
in the aerospace Industry
and other technological
fields. .

He said Indonesia was fol-
lowing the development of
Malaysia’s aerospace indus-

try. i

“The industry is develop-
ing well in Malaysia and we
want to emulate that devel-
opment. We could also per-
haps emulate Europe where
thegr-BRve. Atrhus Industrie
and other.aircraft manufac-

commercial as well as mili-
tary projects between Ma-
laysia and Indonesia and
the co-operation could be ex-
tended to other Asean coun-
tries,” he said. _

Habibie said Indonesia
welcomed Malaysia’s in-
volvement in the aerospace
industry.

“We have 20 years of expe-
rience in the aerospace in-
dustry and we are willing to
share our experience, espe-
cially the mistakes we have
made,” he said.

“It is good for one who
wants to develop to learn
from other people’s mis-
takes so that it will not be
repeated.”

He said Indonesia would
also co-operate to bring the
Proton Saga into its market.

Asked whether he has
brought up the question of
whether Malaysia is inter-
ested in buying the CN235
aircraft, Habibie said: “That
was already discussed be-
tween President Suharto
and Dr Mahathir.

“What we're doing now is
the implementation of the
results of the understanding .
between both statesmen.

“We are looking for possi-
bilities on how Indonesia
can assist or participate in
the Proton Saga business as
well as the business of your
basic trainers which is one
of the first produets coming
out from Malaysia’s aero-
space industry.

“Indeed, we have made
Malaysia’s aircraft our stan-
dard basic trainer. So, you
will then have two captive
markets, that is Malaysia as
well as Indonesia.”

On the purchase of the
Super Puma helicopter by
Malaysia which is to be re-
ciprocated with Airod’s re-

pair of Indonesian aircraft,
Habibie said: “Yes, no prob-
le:im. It is being implement-
ed.”

He said Indonesia would
take part in Lima ’95 and
would be sending its M-250
aircraft.

Later, Habibie toured var-
ious booths at the exhibi-
tion hall. He told reporters
that the Indonesian Govern-
ment needed basic trainer
aircraft for its pilot schools.

“Right now we need be-
tween 10 and 20 of such air-
craft. And the aircraft iden-
tified is the Datwyler MD3-
160 produced by Syarikat
Malaysia Explosives,” he
said.

Habibie said SME repre-
sentatives would visit Indo-
nesia soon to carry out ne-
gotiations with  its
Transportation Ministry’s
officials.

“They will meet officials
of Industri Pesawat Terbang
Nusantara for_the further
implementation of the
agreement.

“If possible, we want to
conclude the deal this

month as our fiscal budget
ends in April next year,” he
added.
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