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“The foreign Press, as we 
know have always been 
‘naughty’ when reporting 
about Malaysia’s success 
story. I am sure Malaysia 
was chosen mainly because 
of its political stability,” he 
said 

foreign direct investments.” 
The Prime Minister said 

that Malaysia had enjoyed 

the US, he said 41 in the 
manufacturing sector with 
a proposed capital invest- 
ment of US$1.28 billion 
(RM3.3 billion) were ap- 
proved last year. 

tract foreign investments 
would face competition 
from other countries with 
the same intention. 

The Prime Minister said 
this would then pose a chal- 
lenge for the officials in- 
volved in investment pro- 
matron because other 
countries were also compet- 
ing for capital. 

The Prime Minister said 
the exercise would inevita- 
bly become more difficult as 
Malaysia not only had to 
corn ete with the less devel- 
ope (P countries and the new- 
ly industrialised countries 
but also with the developed 
countries which were tak- 
ing strong measures to re- 
tain investors in their coun- 
tries. 

Therefore, Dr Mahathir 
said, the country’s focus 
must be on higher value- 
added capital intensive and 
technologically sophisticat- 
ed industries. 

He said that these indus- 
tries would help to 
strenghten the industrial 
linkages and to ensure that 
Malaysia developed even 
greater export capabilities. 

Dr Mahathir said this at 
the opening of Otis Manu- 
facturing Sdn Bhd’s plant in 
Bukit Tengah industrial es- 
tate near here. 

The Prime Minister said 
Malaysia was especially 
proud of Otis’ confidence in 
this country because Otis is 
the largest manufacturer of 
elevators and escalators, 

“I hope the choice of Pe- 
nang as the site for its fac- 
tory was not due to Penang 
being “more Chinese” as re- 
ported in the Economist 
sometime in May this year. 

H&said that as more coun- 
tries joined the ranks of 
trading nations, Malaysia’s 
ability to maintain and ex- 
pand its markets amid 
greater competition world- 
wide would hinge upon its 

&competitiveness. 
“Malaysia’s excellent per- 

formance should not lull us 
into complacency but 
should make Malaysians 
strive to be more competi- 
tive in the future,” Dr Ma- 
hathir said, adding t.hat he 
was aware that certain in- 
herent weaknesses such as 
productivity levels and 
tgeuyl skills must be ad- 

He said the environment 
is now more conducive for 
more American investors to 
embark on joint ventures 
with the locals following the 
recent reduction of thecor- 
porate tax. 

He said the corporate tax 
had been reduced from 34 
per cent to 32 per cent, effec- 
tive from the year of assess- 
ment 1994 and wou!d be fur- 
ther reduced to 30 per cent 
effective from the year of 
assessment 1995. 
* Therefore, .he said Malay- 

sia was hopefrilW%at more 
American investors would 
come forward and form alli- 
ances with Malaysian inves- 
tors. 

“Our company income tax 
rate will be comparable to 
that of neighbouring coun- 
tries. 

“The 1994 Budget also car- 
ries several new incentives 
pertaining to high-tech and 
R&D operations that should 
encourage more inflows of 

seven consecutive years of 
sustained rapid growth and 
next year was also expected 
to be another boom year. 

Real gross domestic prod- 
uct is expected.to touch 8.2 
per cent, which will be high- 
er than the estimated eight 
per cent this year. 

“Macro-economic mea- 
sures taken by the Govern- 
ment to sustain growth and 
prevent inflation in the last 
two years have borne re- 
sults beyond expectations. 

“The fundamentals are 
now firmly emplaced to help 
the economy continue its 
path of sustained ex 

iR 
ansion 

in the future, with t e man- 
ufacturing sector playing 
the lead role in the transfor- 
mation of the economy. 

“The manufacturing sec- 
tor continued to be the dom- 
inant source of growth in 
the economy this year. Its 
contribution to real GDP is 
expected to increase further 
this vear.” 

Owing to the strong exter- 
nal demand and good 
growth in the domestic mar- 
ket, he said the value-added 
in the manufacturing sector 
was expected to expand at a 
faster rate of 11.6 er cent 
this year compare CY to 10.5 
per cent last year. 

titular the export- 
‘,;, g industry registered 

ble growth of 15.9 
per cent in the first seven 
months of this year. 

Despite a population of 
only 19 million, Malaysia is 
the 16th biggest trading na- 
tion in the world. 

Overall, the Prime Minis- 
ter said exports to the US 
rose by 34 per cent last year. 
Malaysia’s exports to the US 
amounted to US$8.18 billion 
(RM20.45 billion). 

In terms of projects with 

These projects accounted 
for 18.5 per cent of the pro- 
posed total foreign invest- 
ment in all projects ap- 
proved last year. 

For the first 10 months of 
this year, 22 projects with 
American interests were ap- 
proved with a proposed cap- 
ital investment of US$652 
million (RM1.68 billion).. 

He said these projects ac- 
counted for 27.7 per cent of 
the proposed total foreign 
investment of RM6.07 bil- 
lion in all the 
proved during t 

rejects ap- 
R e same pe- 

riod, making the United 

this year. 
This was followed by Ja- 

pan (RM1.5 billion), Taiwan 
(RM836 million), and the 
United Kingdom (RM467 
million). 

Dr Mahathir said it was 
also interesting to note that 
interest in the investments 
was not just shown by new 
projects alone. 

“This is because of the 22 
projects granted for ap rov- 
al, eight were approva s for P 
expansion of their existing 
capacities or for diversifica- 
tii; of their existing prod- 

“This fact testifies to the 
growing confidence of US 
investors in Malaysia’s in- 
vestment climate,” he said. 

Dr Mahathir said a cli- 
mate of uncertainty was 
never good for any business, 
but for Malaysia its greatest 
assets were both its political 
stability and consistency of 
Government policies. 
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