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FED GOVT NOT BOUND TO PAY ROYALTY TO KEDAH, SAY? DR M 
bm 
KUALA I,IIMPIlR, Jan Ilg;);Rern&) -- The Federal Government is not bound 

to pay t.he annuaI RM10,000 royalty to the Kedah government for having . 
handed over Seberang Perai. to Pulau Pinang in the 17OOs, Prime Minister 
Datuk Ssrj Dr Mahat.hir Mnflarnad said today. 

The aqreement. on t-he royalty was made between the Sultan of Kedah and . 
Lhe Br-i iish colonial government when the sultan handed over what was then 
Province Wel lesley. to ~.he Brit.ir;h government in Pulau Pinang, he said. 

“WC! (the Federal Government) can act:unl ly cease payment bedause we are 
not hound by the Bri t ish agrr?emrtnl. wi t.h the Sultan of Kcdah, w he told 
reporters after a visit to the Sekolnh Henengah Datuk Lokman in Kampung 
Pandan here. 

Pu1n11 Pinang Deputy ChieC Minister Dat.uk Dt Ibrahim Snad had proposed 
yesterday that the Pcdcral Government cease payment of the royalty as 
liedah, Pulau Pinting and Sebetang Perdi vere all part. ot Malaysia now. 

Ha had responded to Kedah ttenteri Resnr Tan Sri Osman Aroff who had 
recent.\y asked t.hc Federal Government. to increase the payment to RHlO 
million annually. -- more 
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The matter of royalty payment was raised by a member of Keda\h’s Kubanp 
Pasrl limnn Division which is headed hy Dr Mahathir himself, at a divisional- 
delegates meeting last Sept.emhFtr. 

Osman’, vho is thtt deputy 1c;lder of the division, said the RMlO million 
annual royal ty , if the sum was increased, could be used to undertake 
development projects in Kedah. 

“fly deputy (Osman as deputy leader of the ‘division) spoke for Kedah. I’ 
vi11 have to speak for the Federal Government vhich makes the payment,” 
sajd Dr tlahnt.hir. 

Dr Hahathir said that usually the side asking the pzy’nent did not like . 
to pay more than the agreed- sum while the recipient usnally wanted more. 

“The royalty payment ‘is-‘only a condit.ion ,. . . .it is history and we are 
on3y continnjng with what is history. Jt htis become meaningless ,‘“:‘he said. 
-- more.’ 
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He said the Federal Government vould keep to tradition and pay the 
royalty and that. the sua would be retained at RH10,OOO annually, in keeping . 
vi th the tradi tioo. 

Dr Hahathir said the Kcdah government should not seek an increase in 
the sum because the Federal Government had given many other financial’ .a l 

allocations to the state. . . 
According t.o historial records, Sir Francis Light, the founder of Pulau 

’ , Pinang ; and the Sultan of Kedah had agreed in ,the 1700s that the British 
government pay a royn1t.y .of RMlO,OOO annually to the Kedah government for , 
Province Uel’l esl.ey “as long ‘as the moon and stars are present”. -- Berhama 
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