
PM: We will not 
raise RM10,OOO L 
annual royalty %-\, 
paid to Kedah j; , N.%y I >JAN 1994 
KUALA LUMPUR, Tues. - 
The Federal Government 
will not increase the annual 
royalty of RM10,OOO to the 
Kedah Government for 
handing over Seberang 
Perai to Penang in the 17OOs, 
Prime Minister Datuk Serl 
Mahathir Mohamad said to- 
day. 

Dr Mahathir said the Fed- 
eral Government would 
keep with tradition and pay 
only the RMlO,OOO. 

He said the Kedah Gov- 
ernment should not seek an 
increase in the sum because 
the Federal Government 
had given many other finan- 
cial allocations to the State. 

He was responding to re- 
porters’ questions on a call 
by Kedah Menteri Besar 
Tan Sri Osman Aroff, who 
had recently asked the Fed- 
eral Government to in- 
crease the payment to RMlO 
million annually. 

Dr Mahathir said Osman 
was speaking on behalf of 
Kedah and “I will have to 

“sp&ak for the Federal Gov- 
ernment which makes the 
payment”. 

Dr Mahathir said that 
usually the side making the 
navment did not like to uav 
more than the agreed s‘urii 
while the recipient usually 
wanted more. 

“The royalty payment is 
only a condition it is his- 
tory and we are only con- 
tinuins ,wrthh ,“,““’ 1s hrsto- 
ry. become 
meaningless,” he said after 
a visit to the Sekolah Me- 
nengah Datuk Lokman in 
Kampung Pandan. 

The agreement on the roy- 
alty was made between the 
then Sultan of Kedah and 
the British colonial govern 
ment when the Sultan hand- 
ed over what was then Prov- 
ince Wellesley to the British 
government in Penang. 

“We can actually cease 
payment because we are xot 
bound by the British agree- 
ment with the Sultan of Ke- 
dab,” he said. 
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