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KUALA LUMPUR: T and the Malavsian Inter- 
franchise business sys- 
tem is one of the Govern- 
ment’s strategies towards 
developing a resilient and 
versatile bumiputra com- 
merce and industry com- 
munitv. said Prime Minis- 
ter Datuk Seri Dr Ma- 
hathtr Mohamad. 

In this respect, all fran- 
chise-related transactions 
would be handled by the 
Imulementation Co-ordi- 
nation Unit of the Prime 
Minister’s Department. 

“The implementation of 
business through the 
franchise system is,suit- 
able for development in 
line with the aspirations 
of the national develop- 
ment uolicv.” he said at 
the simultaueous launch- 
ing of the Franchising De- 
velopment Programme 

national Franchising Con- 
ference here. 

Dr Mahathir said stud- 
ies showed that the fail- 
ure rate of franchise busi- 
nesses was verv low at 
five per cent compared 
with 62.2 per cent for new 
non-franchise businesses. 

Franchising, he said, 
had also altered the form 
of businesses in the Unit- 
ed States and other coun- 
tries like Canada, Britain, 
France and Japan. 

“Franchising will allow 
us to control the invesf- 
ment that we make, un- 
like the share market. 

“All that is required is 
that the entrepreneurs, 
including bumiputras, 
have the required capital 
and commitment to run 
the business.” 
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