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'FEDERAL - GOVT PRODES JERAI INTERNATIONAL PARK PROJECT

bm : |

KUALA TERENGGANU, April 10 (Bernama) -- Prime Minister Datuk Seri Dr
Mahathir Mohamad said today the federal government vwill investigate the
multi-billion rirggit Jerai International Park project.

"Tf we are not carefnl, it mav undermine the government and Umno," he
told a news conference after a dialogue with participants of a semipar on
Islam and Development in Terengganu, here,

Dr Mahathir said any state government whiclh wanted to undertake a
massive project should study the hackqround of the companies involved,
whether the project was teasihle, and the reaction of the people.

He said the federal gqovernment was serutinising the background of the

two companies - Duta Paint Sdn Bhd and Suria Eksklusif 8dn Bhd -- and the
information gathered wage gimilar to that obtained by the press.

Nows reports showed that Duta Point and Suria Eksklusif, vhich wonld
wndertake the BM17-hillion project, had a paid-up capital of RM2. -- more
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However, Suria Eksklunsif increased itg paid-up capital to RM8ON,001 on
Dev 2 last year. - '

The project became a vnvfrn"ﬂlsv when people living in the project area

uch so that the Financial Adviser to

the Government and MP for Merbuk, Tun Daim Zainuddin, intervened and asked

the Kedah government to aive an evplanati

Nr Mahathir ‘said it was not necessary f

T

or the federal government to
give gnidelines to state governments on projects invelving large capital
hevausn if any state government had the capability, it could ge ahead with
‘such prejects. :
"But if one were to seek out a company.which oniy has a RM2 paid-up
capital, it is not necessary to undertake mnlti-billion ringgit projects

he said. -- more
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Raplying to a question vhether Bank Negara wonld continne to engage in
foreign exchange dealings, the prime minister said the problem not in the

ctransaetions lmt oin the large amount of monay.

"Whether we like it ov not, we have to engage in toreign exchange
dealings otherwise the value of our currency mav drop and we may not have
anvthing " he said.

Rank Negara has to buy foreign exchange to keen as reserve when there
is fluctunation in the money market, he said.

"Sometimes one point drons a lot (in terms of foreiqn exchange) and
vhen ve hold on te much of that currency, we will be in trouble," he said
vhen commenting on Bank Negara's loss of BMS.7 billion in forei¢n exchange

dealings last vear. }

On the audit by the tederal qovernment of Sabah's financial accounts
under the Parti Bersatu Sabah (PB5S) government, he said it was being done
because all state f{inancial transactions had been transferred to the Sabah
Foundation which did not come under the ambit of the federal government
audit. -- more *
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ctions,
ent was
3 1 f necegsarv
ther state governments 1l neces 5ary . o
° br Mahathi; returned to Kuala Lumpur teoday after a two-day visit to
Terengganu. - _
i i i t in Terengganu and
. gatigsfaction with the development in Terengq , '
He expresgsed satisfa e rivatised a5

stressed that development of the transport system shonld
in the west coast. -—- Bernama
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