Efforts being made to increase
local participation and content

PM: Go into
electronics
support

industries

By Manan Osman

KLANG, Tues. — Local en-
trepreneurs should be brave
enough to venture into elec-
tronics support industries
in view of their rapid devel-
opment, Prime Minister Da-

tuk Seri Dr Mahathir Moha-
-mad sai

~He—said—while the elec-
trohics sector was facing a
shortage of support indus-
tries, it also lacked local par-
ticipation.

“It cannot be denied that
the industries are under the
control of foreigners where
most of the existing compa-
nies are foreign-owned.

“Wholly-owned local com-
panies are small in number
and are mostly involved in
small contracts or the man-
ufacturing of plastic or met-
al components,” he said at
the opening of the Casio Ma-
laysia Sdn Bhd factory at
the Bukit Raja industrial
area here today.

Also present were Selang-
or Menteri Besar Tan Sri
Muhammad Muhammad
Taib,. president of Casio
Computer Co Ltd Japan Ka-
zuo Kashio and Casio Ma-

laysia managing director M.
Nishihara.

Dr Mahathir said efforts‘

were being made to increase
local participation in the in-
dustry to enable more local
companies to benefit from
the industry’s rapid devel-
opment,

Towards this end, two cri-
teria had been adopted to
enable companies to receive
tax incentives if they used
local materials and em-
barked on economic-related
development.

He said it was expected
that these criteria could
help generate economic-re-
lated activities between the
electronics and other sup-
port industries.

“It is the Government’'s
aim to protect the relations
between suppliers and the
electronics’ sup{)ort indus-
tries as this will result in
increased integration and
higher local content,” he
added.

The Government also en-
couraged joint ventures to
increase local participation
in the industry.

Dr Mahathir said the elec-
tronics industry in Malaysia

had been confined principal-
ly to the assembly and test-
ing of semiconductors utilis-
ing imported technology
and material inputs.

Recognising the limita-
tions of the sector and the
need to strenghten its struc-
ture, the basic thrust of the
industry would be to diver-
sify into the productionh of a
wider range- of electronic
products as well as to create
more effective forward and
backward linkages.

He said in line with the
basic thrust, the following
strategies had been adopted:

® accelerating the
growth of the non-semicon-
ductor components, con-
sumer and industrial elec-
tronic sub-sectors;

® fostering the develop-
ment of supplier and sup-
port industries for the elec-
tronics industry and
thereby promoting in-
creased linkages and local
content;

® encouraging produc-
tion of higher value-added
products through greater
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number of electronics pro-
jects approved by the Gov-
ernment had also increased
rapidly and until last year,
979 companies had been is-
sued licences to produce
electronic goods.

He said the industry was
also found to have under-
gone a structural adjust-
ment following changes in

its profile.

component sector contrib-
uted 84 per cent of the indus-
try’s production, while the

~ consumer electronics sector

contributed 12 per cent and
the electronics industry sec-
tor, four per cent.

But this profile has
changed and in 1992, the
electronics component sec-
tor contriblited 42 8 ner

. cént; consumer electronics
In 1984, the electronics ' énl o

sector 26.6 per cent and the
electronics industry sector
29.6 per cent.

This, he said, was a result
of the restructuring of the
industry.

He said the industry had
attained encouraging
achievements considering
that the targets set by Ma-

laysia’s Industrial Master
Plan far tho imndlictry by 1Q05

would be 61 per cent for the
electronics component sec-
tor, 24 per cent for consumer
electronics sector and 15 per
cent for the electronics in-
dustry sector.

Dr Mahathir said the
achievements, which were
better than expected,
showed that the investment
climate in the country was
attractive to foreign inves-
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