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Mahathir-p-ionccr (with pi-?) 
DR M l!RG?% FORVTGN COMPANTlX TO TNCRFASF, l,OCAl~ CnNTENT 'IN PROT)lK:TS 

94 
'MIIKR', Juncl 9 (Rcrnama! -- fill forrtian 6Ycctronin compan!w will bc! 

required to incrcasc! the local content in their prod11ct.n ; nd dcvclop 
linkaaes with local indur:tricc bcforc thcv can bc! cJigibl(. for tax 
inccntivcs, Datuk Scri nr Mahathir.Mohamad.~aid t.odav. v 

The prime! minintpr said the qcvclrnmcnt nnnLcd more loca‘l cntrcprcncars, 
part.iculj+ylv Rlimipiltcras, t-.0 vcntijrc! into supportinq indn: trico. 

Tnvbstors should wolcomc! the conditions as thrtv will c1~;r-w convcnicnt 
compbncnt. nupplicrz, promp.t. dclivcru and qood tnchnical DC rviccr., hr! said 
in his spsclrth when op,cninq the Pioneer Tcchnoloqv (MI Sdn Rhd at Tanjunq ,. . : 
n.pr;, hcrc. 

~'Y'hc conditions COII)~] also counter the risinq cost of cwponcntn from 
Japan r&p t.o the appwciation of the vcn which ld to the nwd to f?nd 
clhcapr!r sourer, without ccmprom?cjpq q\~al it.v, h? said. 

"This is whet-c the small and mrxlinm industrix (SMTo! c?:"n plav ir? 
important role as cnpplictrc of parts and f:nmponcntI; to the, larqc cornpanics 

4 snqaqed in thcl prodl\ction of final product.s," hr! said. Y-; more 
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Dr Mahathir said the! r;t.clp was taken as t.hc qcvcrnmcnt WII.C: conccrncd 
with the low-lcvcl nf Malaysian part.'ir!ipatinn and thp lac!'!~ of linkaqcr; 
hctncl~n the: clcctronicc indnstrv and thr local wpportinq inductricc. 

"The basic t.hrur,t. of the qovcrnmcnt policlv will hc tc! d.vr?rr,ifv thcl 
indilf,trv, not on'lv to cnahl? th? prod~lct,ion,,of a widc?r rwqc of clcctronic 
prodilctr: hiIt: also to crc;rt.c more cffwtivc! fhrward and hac:kv3rd linkaacs," 
he said. . 

I/c said the qovcrnmclnt hoped that with thr cnhancrmrnt l:f 
cub-contractinq rclationchipc with major concumc?r clc!ct.rw~ic firms, 
Malaysian firms would qain throuqh t.hr? t.ranr,f?r of trchn~'oqy, cr,pwiallv 
in the mannfanturinq and wh-anscmhlv prorx-sr,, qllalitv asxrancc twhniqucn 
as well as the opcrationr; manaqcmclnt know-how. 

To cnahlcl this tranofcr of tcchnoloqv, hc! f;aid,,it war: -Important to 
r;t.cp up manpowr training. 

Tn this rcr,pcct, hc commctndcd Pioneer hccause dcspitc h:>ina onlv 10 
months old, it had r,pcnt over RMl million.on manaqcmcnt, cnqincclrinq and 
technical skills traininq. -- mow 
, ,,JO MGN 
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"This, T.hclicvc, l-cflcctr: rhc zj l,ccri l:v of 1:!,c. campanv i I! cnhanrinq 

skills dcvclnpmcnt and in facilitatinq the transfer of tcch%lojoqv tfi 
Malavcians," hc said. 

lW Mahathir a'Ir;o said hc hnpcd that forciqn,compani?c in 'lalaVr,la MolJId 

avail thcmsclvss of t,hc inccntivcs provided hv the qovc!rnmc.lt to snconraqc 

R&n activi tics and w011ld cvcntnallv r;ct. \Jp thair oyln R&D W>ltrss in t.hc! 

coun t.rv . 
Hc aJr,o said t.hiIt qrcat cmphasir, had hccn placed an t.hc! r3nufact.nrinq 

cclct.or, which is cspcctcd to he the major .a -nnrcc of qrowth for the next 

three dccadcr, with the clcctronicc r;uh-scclt.or continuinq tc hc a r;tronq 

drivinq force, rcqict.srillq a'rclmarkahlc! olltput qroW.h rate of 29.6 Wr cc?nt 

pc?r annum hct.wcsn 19813 and 1993. 
The! sub-ccctcr also rccordcd annnal avcraqc qrowth ratco of 30.4 dcr 

clcnt and ?,4.4 per cent rccpcctivclv in t.crms of export and cmploymclnt for 

that same period, ho added. 
Acsorrlinq to him, hctnccn 1991 and April 1994, a tatal o:I RM77.1 

hillion worth of invr!stmclnts had hccn approvcld for the manl~fact~lrlnq 

r;clct.or, and of this, forciqn investor:: acc:ollntcd for RM4?..l,, hillion or 55.1 

per cent of total investments. -- rnorc " 
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Maha.t,hi;:Pioncrr 4 !lact) MlJ?Jr 

Touchinq on rJapancsr! invclatmcnt in the? clcctrical and clcctronicn 
i;iih-sector, lb Mirhathir _ '. 

.hi?'iion investments 
said a tati of 452 proicctr; invC)l\Gnq RM6.9 

wr)rc approved ‘hctwccn 19fiO and April lC'94, accountinq 
for 36.5 per cent: of total ,Japn?yr,c jnvcstmcnt.5 in the manl;fa~tllrillq 
dllrin-q. the name pr?riod. 

r,ccrt.or 

Hc! said the bl11k of the! iudustrv's outpllt waf; 
alone t.hc valnc wns RM46.7 hillion, 

fcr export, and last vcar 

wa.'; made up of alldio products. 
of which RM5.4 hillinn Qr 11.6 per clcnt 

, * 
Pioneer Tcchnoloqv (MI Sdn l3hc.l prrdl~crs, amonq other. .thirJr., compact 

* ' dT.r'cl plavcrr;, car ctcrcor, and amplifiers. . 

The cornpan\' prclscntrrrl RM15,000 to Bakt-i, the charitv aasc?iation of 
wives of ministctrr; and dc?pntY minict..c.r::, RMl5,000 to the lJcilor Spastics 
Children Association and RM15,0Q0 t&.thc Muar Orphans Wclfsre,Orqanication. 

Johor Mcntcri Tlcrrar Tan Sri Mllhyiddin Yaszin, Jnpanclcc Aclbacxador to 
Malassia Taizn NakamlJra, Youth and Sports Minictcr Ahdul Ghjni Othman and 
Tdw Minister I)atuk Svcd Ramid Albar wcrc! also prcscnt at t.h? ccrclmonv. -- 
brnama 
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