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Mahathir-pioncer (with pix)
DR M URGES FORETGN COMPANTRS TO TNGREASE TOCAL CONTENT N PRODUCTS

'MUAR, Junc 9 (Bernama) -- A1 foreian clectronic companies will be
required to increase the l1ocal content in their products ind develop
linkages with local industrics before thev can be eligible for tax
incentives, Datuk Seri Dr Mahathir Mohamad said todav.

The pr1mo minister said the government wanrod more local ontropronour
partwou]ar1v Rumipnteras, to venture into supporting indurtries.

Tnvovror" should wo]como the conditions as thev will cniov conveniont
component suppliers, prompt. delivery and good technical scorvices, he 31d
in his speech when opening the Pioncer Tochnology (M) Sdn Bhd at Tanwnnq o
Agas, hore. o
-+ The conditions could also counter the riging cost of comrponents from
Japan due to the apploowatwnn of the ven which 1ed to the need to frind
cheaner sources without cempromising awalitv, he said.

"This in where the small and medium industries (SMTS) can plav an
important role as suppliers of parts and components to the lavge companics
- ongaged in the production of final products,”™ he said. -- more
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Dr Mahathir zaid the step was taken as the government was concorned
with the low-level of Malavsian participation and the Yach of linkages
between the clectronics industrv and the lacal sunporting industries.

"The hasic thruat of the government policv will be te diversifv the
industry, not onlv to enable the production of a wider range of electronic
products but also to create more offective forvard and backward linkages,"
he said. ..

He said the qavernment hoped that with the enhancement of
asub-contracting relationships with major concumer olectronic firms,
Malavsian firms would gain through the transfor of technoiogy, capeciallv
in the manufacturing and asub-assembly proceass, qualitv ascurance tochnigues
an well as the operations management know-how.

To enable this transfer of technology, he said, it was important to
step up manpover training.

Tn this reapect, he commended Pioncer because despite being only 10
months old, it had spent over RM1 million . on manaqomonr smgineering and
technical skills training. —-- more :
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Mahathir-Pioncer 3 Muar

wphig, T.belicve, reflects the aincerityv of the companv in enhancing
akills dovelopment and in facilitating the tranafor of tochholoav to
Malavsians,™ he said.

NDr Mahathir also said he hoped that fareign companies in 4alavsia wonld
avail themaelves of the incentives provided bv the government to cncourage
R&D activities and would cventvallv set up their own R&D contres in the
countrv. :

He also aaid that arcat cmphasis had heen placed on the manufacturing
aector, which is expected to be the major source of growth for the next
three decades with the elcatronics aub-scctor continuing te be a strong
driving force, registering 2 remarkahle output growth vate of 29.6 por cont
per annum between 1988 and 1993.

The sub-sccteor alno recorded annnal average growth rates of 30.4 ger
cont and 24.4 per cent respectively in tormas of cxport and cmployment for
the same period, ho added.

According to him, between 1991 and April 1994, a tatal of RM77.7
billion worth of investments had been approved for the many:facturing
sector, and of this, foreian investors accounted for RMAZ.& billion or 5H.1
per cent of total investments. -- more
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«”2?222122 ong;?2n239 invngtment in the electrical and elcctronien
sub-seetor, ahathir said a taotal of 4R2 proicets i vin 3
o : D 2 i : A2 protects invalving RM6.9
f0:1;2naj;zi”ﬁ::?t”fw¥1? ?pnrovod between 1980 and April 1994 angnunrinq
6.3 per cent of total Japanese 8 g i Facturing o
dnring. the s movt g, nane ﬂlxnvo.tmnntu in the manufacturing asecctor
q]ggps:;i 5:$“:u;k OEM2207induntrv's ontput was for export, and last vear
alone the valne was .T billion, of which R iMion Tper
was made up of audio products. -4 diltion or 11.6 per cont
Pionecar Technology (M) Sdn B 3
R e g { hd produces, among ot thivgs
d¥de plavers, car stercos and amplifiors. 7 prher thirgs, compact
wﬁ::f g?mngnyﬂpresented RM15,000 to Bakti, the charity asscriation of
Chifaron 21n;;$::?oand gegugg ministars, RM15,000 to the Johor Spastics
“hi. M Association an 5,000 to the Muar Orphans Wel ninati
Johor Menteri RBesar Tan Sri Mohvi in o Frmmcne aepanganaation.
' 0 Bon; Tan ¢ Muhviddin Yassin, Japancse Amb
oo ' ’ annin, Japancse Ambasaador to
Malavsia Taizo Nakamura, Youth and Sports Minister Abdul Ghani Othman and
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