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UPGRADE TECHNOUOGTCAL SKTLLS, MANUFACTURFRS TOLD
. a¥

MUAR, June 9 (Bernama) -- Prime Minister Datuk Seri Dr Mzhathir Mohamad
today stressed on the need for manufacturers to connfantly upagrade their
tochnologiocal capabilities to overcome the shortage of local workforce.

He said that given the present supply constraints in the Yabour markef
an compared to the Vow Yabour cost which used to be the corntry's
competitive advantage in the past, manufacturers shonld proceed to qreater
ntiligation of automation.

"Tn addition, qualitv standards to meet stringent demand:s of the
international markets must be adhered to,™ he said at the official
Taunchine of SGS-Thomson Sdn Bhd oxtension plant and the companv's 20th
anniversary celehration here,

He applauded the companv for beina consistentiv supportive of the
qovernment's qgoals and for having shifted from a lahonr=in-ennive operation
to cost-saving autemation and streamlining the processes involved.

Throngh its rescarch and development team hare, the compiny had created
cquipment to reduce-cvele time of production which had heon adapted by
SGS-Thomson plants all over the world. -- moro
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1 Ap?rt from that, tbe 5GS-Thomson Corporation worldwide h:d emulated the
0ca plant by adopting the Total Onality Management concent and practice .-
whjgh wvon the company the Prime Minister's Ounalityv Award 1ot year, he
e ) i / INR R ¢ ' -

“Within the SGS-Thomson qronp worldwide, the Muar plant 1)ao has the
largest hack-end manufacturing facility, churning ont the la}qo"t”pfodncr
volumne yith the higheat monetary value,"™ he gaid. T o

.Touchwng on the large foreiqn investment in the electron on induatry
DT Mahathir said that while the government continnen to wo’56mo %fﬂ. '
eneouraqes domestic investment as “Malavsia now has "ﬁffiﬁ Nt expe
ab'into this secter”. o »

last vear, oloctronics exparts constituted 51.9 per cent of total
manufactur&d exports valued at RM90 hilliom with némiogﬁdﬁ tor doy
acceunting for RM17.8 billion or 38.7 per cont, he caid. .-

H? said Malavaia contributed 24 per cent of the tofalAq1wba1 salen of
semiconductors for the same period. -- more o
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"While we are proud of the fact that Malaysia has emerged as the
world's largest producer and cxporter &f semiconductor devices, we shonld
also aim for similar success in other producta,™ he naid.

A5 one of the development thrusts of the electronics industrv in to
diversify into the production of a wider range of eloctronic products to
create both forward and backward linkages, he said he hoped that investors
wonld develop the growth of the non-semiconductor components, consumer and
industrial clectronies sub-scctor.

Dr Mahathir said that while the government onrouraqod smell and
medinm-sized corporations to venture into the olectronics iadustry, the
larger companies shonld produce higher value-added clectronic products
through qgreater investment in R&ED activities and improvement in desian
oapab111t1o“

“On the manufacturing scctar's contribution ta the aquntry. he said it
is eoxpected to contribute 31.4 per cont to the GDP this vear while itg
confribution to cxports would reach 75 per cent as vnmparnd to 30.1 per
cent and 71 per cont respectively last year.

He said that for the first four months of this vcar the oovernment had
approved 240 proiccts with investments amounting to RMA.84 YLillion, of

wvhich RM2 billion was by foreign investors. -- more
J0O MGN
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Tn the corresponding period lant year, 231 projccts were approved with
foreign investment of RM1.11 bhillion and domestic investment of RM1.82
hillion.

Dr Mahathir said however that in the electronics industry, foreign
investments still predominate with investments amounting tc RM425.9 million
in 46 proijects approved while Yocal investments rcached only RM15 million.

The $GS-Thomson company which began producing opoxy transistors with
only 250 employces in 1974, today has a staff population of 3,000 and
produces .a wide range of semiconductors including discrete and standard
integrated ciranits.

The Thomson Group, which has a cumnlative investment of RM625 million,
has three other factories in Malavaia —- Thomason Rlectronics Parts
(Malavsia) Sdn Rhd, Thomson Audioc (Muar) Sdn Bhd and Thomsen Audio (Kulim)
Sdn Bhd. .

"Reinvestment bv the Thomson Group of Companiecs in Malaveia attests to
its high regard for Malavsia as a compebitive and an important base for
manufactured products,”™ Dr Mahathir said. == more
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. Dr Mahathir congratulated the cempany for its many achicvements which
included winning the “Prime Minister's Quality Award”, "Beot lLandacaping
Avard" for its commitment to a ¢lcaner cnvironment and "Berevolent Fmplover
Award'. -

President and Chief Fxecutive Officer of the Thomsan Grovp, S.Pasauale
‘Pjstorio, said the new extension would cwable the plant to produnce more
than two billion semi-conductor devices this yvear, an incércase by 50 per
cent from the present capacity. o o o

He aaid SGS Thomson had invested RM150 million for the ney extension

and cquipment, bringing the total investment in Moar to RMC20 million. --
Bernama .
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