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AVOTD FYXCRESTVE SPRCUTATION, PM REMTNDG STOCK TNVESTORS

KUALA 1UMPUR, June 20 QBernama) —— Datuk Seri Dr Mahathir Mohamad today
reminded stock investars ro avoid excessive speTMTalion and instéad hase

their investments on tundament:

The Prime Mipister said invastors should not be misled by rumours and
sn—called ting.

Tnvestors shonld take the effort to know more about the company he is
investing in, he said when anening an international conference here on
Asian capital markets.

"Althongh, it is fr"e that in a speculative markat, ope can make

handsome canital aains if one nicks on the right counter, the guestion is
how often can one dn sn?," he asked.

The Prime Minister had late last vear wacrned againsl specnlating in the
stock market . Poneled hy rite specunlation, the Knala Lawpur Stock Exchange
eynerienced a suner bull cun Jast vear with daily volume of as high as one
hillion units.

"Tt is incredible that even expsrienced investors can tall for Lhe same

rumony over and over againp desnite the rumours proving haseless ags manv
t imesg" . he added.

He said more concerted efforts ware needed to educate the investing
puhlic on stock market fundamentals tawards developing a healthv local
bourse which could nrovide amnle canital for commercial development in the
country

br Mahathir congratnlated the Knals Inmpur Stock Exchanae for producing
the annual companiag handhook in Rahasa Malavsia. '

Farlier, he said the stock market was often
health of a nation.

He said countries in Asi

a bavometer of the economic

a should estahlish Tinks or alliances to draw

upon the wealth of capahi

Vities and experience in the redgion.
“frafpnlc alltiances for rng_nn41 wnnpnrar1nn Amonag ﬂapifn] marketsg

cgnld pave the ronte towvards standardising requlations and develaping their

s, he added.

respective canital markets ,
One 1mpetos to Asia's capital markets, said Dr Mahathir, should he the

fivnancing of inftrastructure proiects through egnity or loans.
An estimated USRS trillion investment vwould he rednirved over the next
$1X vears to overcome serious infrastructure bottlenecks, he said.
id the strong privatisation thrust in Asia would continue Lo fuel
the develonment of canital markets.
orty
vaar, he said adding that they inclnded water sunplv and power geperation.

<

proiects had heen identified for nrivatigation in Malavsia thisg

A kev factor in epsaring a seccessfol privatisation orodramme was a
fairlv well-developed nrivate sector and nrivate cavital, he said.

As for the orivate deht secucities market which wag largelv undeveloped
in Asia, Dr Mahathir said the contribution of debt cecurities to total
fundg raiged in the capttal macket rose from 3.4 percent 1o 1987 Lo 22.6
percent in 1992,

Bv Mav 1994, this amonnt went up to 28 percent, he said hut asdded that
this wag still helow the international level vhere bhonds accounted Tor more
than half of the total interpatiopal canital flows.

On regulation of the stock wmarket, he sajd, "stocks markets by nature
cannot he totally free of sunervision. Thev have to reaulated, then there
cannot he the ranid resnopses to varions factoes which affect prices and
contribute to active trading "



"If everv transaction has to be seimtinised hv the sunervising ageacies
then, trading will cease almost completelv. Bffeclively there will he no
hen, trading will cease :
market.. " '

On the other hand, he said that withont supervision, all kinds of
nnhealthv nractices will take place. "Ta the end it unhealthy practices aye
not. checked, then there will be a loss of investor confidence. Tf things
are reallv had, then again the stock market will grind to a halb "

Mo ope has reallv found the right measnve of freedom and supervision,

Dr Mahathic galid.

te
econnmic growth in the reqion and transforming Asia's capital markels into
globhal financial markets, he added.

"For Asia, the 1999s promise to he the era of gecurities, thal is, of
stocks, honds and financial instruments," he said.

He said the redion's long term prospects would be driven hv demand ofor
infrastracture expansion, continued privatisation of qovernmental functions
and demand for international capital) flows.
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