
Streamlining 
overlapping 

K til..4 LUMPUR, Mon. ~~ 
P,.,n( Xinister Datuk Seri 
I,, x!,:t!:,!!l”~ ,, said 
H Ztl:. :, i~:i!d be carried out 
ttij : )oh into the overlapping 
oowers of the Securities 
i !onnoission (SC) and the 
Rt:gistr;ir of Companies 
iROC~. 
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“When we introduce a 
new regulating body, there 
is bound to be some overlap- 
ping (of powers). We have to 
ook mto it and make sure 
there are no conflicting reg- 
ulations coming into force,” 
he told reporters after open 
ing the Asian Capital Mar- 
kets: Growth Frontiers Con- 
ference at the Hilton Hotel 
today. 

He was commenting on 
the CJWrlapping powers of 
the SC and ROC following 
the betting up of the Securi- 
tics Commission 

Asked w,hethei there was 
a possibility that the SC 
would only look after public 
listed companies and the 
ROC. limited companies, Dr 
Mahathir said, “that is 
something we have yet to 
look into thoroughly. 

“We will look at the possi- 
bility of ensuring that the 
powers of both do not over- 
lap.” 

Dr Mahathir said when a 
new organi@on like the 
SC‘ was introduced, there 
wr\... bound to be a problem, 
“bt~cnase nobody likes rrgu 

’ \  

lations. ’ 
! ; 

“At the same time there is 
a need for regulations. It 
may not be possible to do 
:&neg; right the very first 

The Securities Commis- 
sion is now the most power- 
ful body overseeing and po- 
licing the securities 
industry in the country. 

Functionally, some of its 
powers overlap that of the 
ROC, especially that per- 
taining to investigations. 

The Securities Commis- 
sion Act’ 1992 which pro 
vides for the setting up of 
the SC was passed by Parha- 
ment and came into force on 
March 1, last year. 

Meanwhile, Bernama re- 
ports Malaysia’s capital 
market agrees with moves 
to streamline the overlap- 
ping powers between the SC 
and the ROC. 

However, the industry’s 
reaction has been mixed on 
how this streamlining 
would be done or what it 
really meant. 

Federation of Malaysian 
Unit Trust Managers execu 
tive councillor Steven Soh 
said investigation and en 
forcement powers should 
come under the SC. 

“It is better that way rath- 
er than having to go back 
and forth on these issues 
between the SC and the 
ROC,” he said. 

“If we want to develop M -. . 
lavsia’s canital market the\. 
it 1s best to follow the exu;,- 
ple in the industrlrilibt,i 
world where such powers 
are under one authority ” 

A stockbroker, 1% ho de- 
clined to be identified, said 
streamlining the powers of 
the SC and ROC would be 
good “but, nobody wants to 
give up its powers”. 

“Maybe, matters that 
come under the Companies 
Act can be kept with the 
ROC and the SC with 
the Securities Industrv . 
Act.” 

He said what the stream- 
lining meant was not clear 
yet and in the end either one 
of the two authorities could 
end UP giving UP some of its 
powers to the other. 

The head of an invest- 
ment research firm, who 
also requested anonymity, 
said the issue of one having 
to give up certain powers 
was “sensitive”. fi 

but streamliningi 
mean having to give up your 
nowers.” he said. 

He said the issue could 
possibly be addressed by 
specialisation and more co- 
operation between the SC 
and the ROC. 

He was against one au- 
thority being given all the 

g 
owers “as there will then 
e no division of powers”. 
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