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By Vijaytin Menon 
KOALA LUMPUR. Mon. - 
Prime Minister Datuk Seri 
Dr Mahathir &ohamad to- 
da?- advised investors to 
take into consideration the 
strong growth of the Malay- 
sian economy in the last one 
decade when making deci- 
sions to invest in the local 
stock exchange. 

He said that while the eco- 
nomic performance of Ma- 
laysia’s major trading part- 
ners might have a bearing 
on their confidence in this 
country, they should not ig- 
nore the fact that the Malay- 
sian economy had done well 
despite the dismal perfor- 
mance of its major partners, 

“Malaysia has been doing 
well in the last decade de- 
spite the dismal perfor- 
mance hv its major trading 
partners. Tliw should influ- 
ence positive>]:; those who 
invest for the> long term,” Dr 
Mahrcthlr saic! in his key- 
notr atidrcss c-11 the opening 
of the; Asian Capital Mar- 
kets: Crrr~th Frontiers Con- 
ference at Hilton hotel here. 

The conference is organ- 
lsed by the Kuala Lumpur 
stock Exchange and Asian 
Securities Industry Insti- 
tute. 

D r Mahathir also 
lnunchpd KLSE’s first An- 
nual Companies Handbook 
03uhx Pandunn Tahunan 
Sgarikut Syarikut BSKL). 
The book is in Bahasa Ma. 
laysia. 

He said the Asian capital 
mark+&. riding on the 
waves of the economic 
growth, had reached new 
heights. The turnover of 
shares in terms of value had 
been phenomenal, he added. 

Taiwan’s turnover was 
236 per cent of capitalisa- 
tion, South Korea’s 172 per 
cent and Malaysia’s 90 per 

cent. 
By comparison,, the turn- 

over ratio of capitalisation 
on Wall Street was only 53 
Ezer;ent and in Japan 25 per 

Dr Mahathir said the pop. 
ular cliche “when industria- 
lised nations sneeze, Asia 
catches a cold” had virtual- 
ly turned on its head. 

“Economic growth in the 
region is now largely inde- 
goI$nt of the rest of the 9, 

He ‘said the triumphant 
development of Asian econ- 
omies was a result of far- 
reaching economic reforms 
and liberalisation, large- 
scale investment in educa- 
;~sa;~w~F~F?$&;uy~ 
enteiprises and the increas- 
ing flow of foreign invest- 
ment and intra-regional 
trade. 

He said privatisation had 
contributed very signifi- 
cantly towards economic 
growth within the region 
through replacing govem- 
mental bureaucratic conser- 
vativeness with commercial 
management and concern 
for the bottom line. 

The flotation of public en- 
terprises has contributed 
much towards stock market 
capitalisation. For instance, 
Tenaga Nasional and Syari- 
kat Telekom Malaysia to- 
gether account for more 
than 30 per cent of the mar- 
ket capitalisation of the 
KLSE. 

The privatisation exercise 
and listing had played a ma- 
jor role in propelling the lo- 
cal bourse into one of the 
leading stock markets with- 
in the Asia-Pacific rim, he 
said. 

“Given that Asia is still 
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full of YJitaiity and that vast 
opportunities prevail, it 
aiuid be beneficial for the 
region to establish links or 
alliances among the coun- 
tries within Asia. 

Y’here is a wealth of re- 
gional capabilities and expe- 
rience to draw upon. Strate- 
gic alliances for regional co- 
operation among capital 
markets could pave the 
route towards standardis- ~__~ ~~ 

1 

ing r&lations and develop- 
ing their respective capital 
markets.” 

Dr Mahathir also offered 
some advice to stock market 
investors. He said there 
should be a more concerted 
effort in educating .the in- 
vesting public on market 
fundamentals, adding that a 
nation of knowledgeable in- 
vestors would help develop 
a healthy and progressive 
stock market. 

This could then help pro- 
vide the nation with ample 
capital for its commercial 
development, he said. 

The stock market,, he said, 
should avoid excessive spec- 
ulation and investors 
should not be misled by ru- 
mours andso-called tips. 

“It is incredible that even 
ex erienced investors could 
fal P for the same rumodr 
over and over again despite 
their proxing baseless.” ,. 
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