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Mahathir Mohamad hzi cnllcd on Japanese investors ?:G 1ncat.e r>utme 
here de?tel nl;!ment i’s St-i 11 laqcj.i.nq !x?h~iRd other parts of the 

country. 
He sa.icl it wr~1~1d be particularly helnfvl if J29,anese i3vestnrs uere -y- . . . 

willinq to !,r!Ok to the eastaern corridnr C!f PPnins!!lar Malaysia an4 in Sabah 
and Sarawak. 

These place& reprC?SeDt snme nf t!!e mr?st scer!jc: parts nf the ccxEl,tr*y and 
~%tlc?it- develogmnent was C!l?!Ci a1 tc~ the prr?speri ty cf the ecznc~rny , he :a id in 
his message to the 17t.h ar?!!!!al confere!!ce of the Mal.,aysia-Japanese Rconnmic 
Associ.atj nil and Japanese-Malaysia Eco!mnic Associ;~tion (ML?W3--JAMECA) , 
which starts here tday _ 

r?f the I,@(90 Japane:je rmmnani~r. in the cnuntt.y a: at. March 1994, ahollts’ _ -...: _..A....., 
85 percent were ?.~cated in ?<nala ~umgnr, Sdaogor, Pcns(~q 2nd Jr!hc?r, vhile 
only eiqht. were jrt t.he east. coafi+ stat.es ef ?ahatlq, TPret\q~anll atId 
Ice1 ?rlf?ll. A .- -. - 

The remaini??q Japanese-rolatod companies vete lnrated ir! Kedah, Neqeri _ ., - . . - . . .- 
Sembilan, !+.I aka, ?era!i, S:?!xh and Sar:?,vak, 2nd r!ne in Perlis . 

IIe said th-,t qi \rcn the c!!rre!kt incentives, t,h.ere should nat be any 
disadvantaqe in ! r~:atinq :?apanese j nYc!stments, whj ch have cr?ntrib~!t.ed 
siqnif j cnnt.ly tr\ Yalzysia’ S ir?dl!stri al grwth, in t.hi. s reqian. 

I>r _ Mahathir also urqecl IJapanese investars to cjc? into resource-k2serl 
.industries sz!ch 2s f and, palm Gil-based and timber-hased rlnvnstrenm 
actiyi’i:ies, 2s ahfin& 56 -r-p* of them yere y . . -. . . ._ _ 1 c&cent*rat.ed on mar?llfactx%lq _ 

Of these manufactbrinq cc?mpanies, 41 percwt nere invnlvec! in 
elec’trnnic and electr!‘6al pknc!~r:ts, wj.th the next. biqqest cateqory bei nq in 
petroleum, chemicals, st.eel, and non-ferrous metal' prorl~~cts. 

Fhile the presence r?f :I:?ganese wmpanj,es vere hJqhly .wt,lneah!e ill , 
non-manufacturinq ;(reas sl!ch, as construction 2nd eniineerinq, folloned hy . 
t.heir hiqh profile presence in forejqrt trade 2nd ctammerce, “:i t child he 
qond if Japanese companies also focus c?n other r?r’e:25 of sconomic 
activit i es. ‘1 

,* 

Tn view of this, I!r. ?lahathi,t urqkd JA!W.Y! rleleqates tc? &irect their 
invest.ments tc? these arezs..where qre:lte!- Japanese presewe was stll! 
iwiqnif icant. 

Tn his messaqe to the conference, Gapanise Prime E?inister Tomiichi 
Murnyama s2i.d cc?n%inl!ed evpansj 0.~ <!!I i.nterc!?,anqes,, between Japan and 
Malaysia, especi.ally ir? trade and investment, ?Ias Ictc! tfi iw!1~-7sed ecr?nr?mic 
interdependence hetbueen the two cnunt.r i es _ 

He noted the increasing amaunt nf trade ‘;a: reflected t?y the higher 
nllmber of Japanese cnrpQrations relocztinq tc! Halaysia, which w;cs 
particularly notable l.ast year where the .n.uml-,er nf *Japar!ese cxmpanies 
starting opwa?:ions ‘iu tialaysia rxe siqnificantly t.” 151, hrinqinq the 
total number nf Japanese cnm.pan5 es in .!!a1 aysi.a tr! 1, @W. 

Meanwhile, JAMEC.4 President, Tan Srj. Masami I&ii', ir! his speech at the 
npeninq c?f the conference, ‘ski4 he he!ie:~nd that. Malsysin’s trade. deficit 
rcrith Japan was a temwr;trv phewmenon. *t _I .a- , 

He said Japan’s expfirt of intermediate awl capit nndr: tc! Mc?:!3vc: i= ~ 1. . . . . - ., WA .- 
was picking tiD sharply because nf reinvestment activities hy Japanese 
enterprises, v!!ch VOQ! (1 k1 tim;ctely contri!wte t.o Elalaysia’s exsans ion of 
its exports. 

Tshii said that -? Jnpanese t.rade mission to prnmnte imports of 
Asean-made products, headei! hy Encik I-Iarwa, the aha.irmar! of Marl!l?enj 
Corporation, in C?ctder this year, will help imprcvf! Malaysia's track 
imbalance uith Gapan _ 

!-“ He also said t.hat based I?I? a questionaire survey r:qnducted by the 
Japanese Chamber of Trade :?nrl Tnc!nstry in Malaysia !JACTIM! , Ma1 aysj a st.i 11 
offered the best oversea? investment environment, althouqh China was close 
at. its heels, wj th the yen fc?rc<.nq many Japartese enterprises tc? rel ncate 
their production br?ses ;Ihrfizc1. -- AernGma , '. 
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