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GOV ‘T HAS NO INTErTION TO RENEGOTIATE LQAN FOR PERGA?U PROJECT, SAYS PM 
h! ,qct 3 
KUALA LUMPUR , 

0 
Auq 4 [Pernama! -- The Malaysian qovernment. does not. 

intend t.n reneqot.iat.e t.he loan granted by the British qovernment. for the 
Perqau hydroelectric project., Datuk lSeri Dr Mahathir Mohamad said today. 

, Dismissing a recent. press report., t.he Prime Minister said fiat. the 
. qovernment. had never requested the British qoyernment. for a reneqotiat.ion 

pf the lnan. 
“No. . .we are not. askincf for more and we are not. askinci for less. We are 

only holding on to the promise, ‘1 he said when asked by reporters reqardins 
the report. cruotinq bank sources a~ a saying t.hat. t.he Malaysian clovernment. had 
rec~uestec! t.he Brit.ish government. for a reneqot.iat.ion of t.hk loan. 

He earlier launched the National Occuyat.ional Safet.y and Hea1.t.h 
CamPaiqn orqanised by t.he Human Resources Ministry here. 

I. The report stated Lhat. t.he reneqot.iat.ion miqht. result. in the Brit.ish 
government. subsidy for the project. beinq reduced. 

The 234 million.: pound sterling iabout. RM934 million! loan qranted by 
t.he Brit.ish r!ouernment. for .t.he pro’iect. in hlantan hecame an iswe early 
t.his year leaclinq to t.hc Malaysian qovernmcnt t.o impose a ban .on t.he award 
of new government contracts t.o Brit.ish companies. -- more 
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, Dr Mahat.hir said that. follgknq. the report. which he described AS a 
“report which came from Europe, ” he had sought. clarification from t.he party 
concerned. 

“I inquired whether t,hey is any request. from Malaysia and t.hey say that. 
there is none,” he said, reiterating that. the Malaysian qovernment. had 

” never made any request. t.o the Rrit.ish qovernment. !reqardinrl the loan for 
t.he Perqau project.) . 

“As far as I ‘$..nox, we are not asl+q for more and we are not. askiw for 
lCSS ” he. said.“- 

t.he Asked whether the qovernment. would request. for a renecfOt.iat.iOn, 

!)rime Minister said that. t.he qsvernment. dj,d nn.t., yish t.o do SO as t.here 
wzk!.d he “accusations of corrupt.‘ion” and et-her charrres _ 

Di PJallat.hir said that. when 'an aqrwmc:nt. had heen made bet.veen t.VO 
pXt.iCS, fhnn “we have t.0 keep our pmrnise.” 

“The agreement. has legal st.at.us . _ .it. cannnt. he easily altered hy any 
part.y , 1.’ : he a.dded. -- more : . 
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Last. year, t.he I!K Nat.ional Audit. Office, in it..s report., criticised t.he 

manner the loan was qranted. I% said Lhat. it. was a form of. subsidy by the 
Overseas Development. Ac!minist.rat.ion. 

The loan, channelled throurrh Tenncrn Nasional Berhad, was raised t.h.rouqh 
commercial banks based on market. ratxs but. t.he payment. of int.erests was’ 
subsidised by t.he British government.. 

Asked OI! developmer?t.s pertaini’nq t.o t.he ban on t.he .+ward of qovernment. 
c0nt.ract.s to British firms, he said t.hat. t.he c1overnmen.t. had not. decided on 
vhet.her or nor. to have the ban. lifted. 

The government. decided not. t.6. avard new c!ont.racts t.o Brit.ish firms 
early t.his year followinq irrespon’sible reportinq by t.he British press. 

On t.he ‘action by t.he Unit.& Nations Development. Proqramme to drop 
Malaysia from t.he list. of recipients of, te.c*hnical grant. assistance after 
1996 as “Mal;lvsi a hzs become mnre self-sufficient., ” .,-- Dr I?ahat.h:ir said t.hat 
t.he qovernment could not. object il t.hc IWDP’ s grounds were t.rue. -- more 
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“But. assessment.‘.must. be made wft.h l:t.most. fairness. We do not. vant. 
nssist.ance t.hat. should be riven t.o a count.ry in need of it. t.0 he (riven t.0 
us.. , t.his is not. fair. 

“On t.he ot.her hand, if we are ent.it.led i.0 it., w insist. on our ricrht.s,” 
Dr Mahathir said. 

UNDP Eeqional Eepresefit.ative t.0 Malaysia, Singapore .and Brunei 
Carl-Erik I?ibercr was recent.ly rego&xt as sayinq t.hat. Malaysia miqht. be 
dropped from the list.. !Ioxever, he ,said t.hat. t.he UNDP eseeutive board, 
meet.incr next. June, would decide whether or no.?. t.o do so. 

Dr Mahat.hir also reit.erat.ed t.hat Dart.ies assessing t.he economic 
sit.unt.io,n of cdunt.ries should not. use t.he vale? of the US dollar as a 
yardst.ick. 

On the posit.ion of former Cambdiar? Deputy Prime Minist.er Prince 
Norodom Chakraponq who is said t.o be st.ill in Malaysia, Dr Mahat.hir said 

I. that he hoped tiat Chakraponq would leave t.he countxy as soon as possible. 
-- more 

ES EM _’ I 

794/98/15-21MST 
I CNS5699 

U GE 44-98 99939 EF781 
aae 

’ Mahathir-Perqau 5 (last) Kuala Lumpw 
,. 

, ' 
I France has agreed to accent. Chakraponq follo&nq t.he* Pialaysian 

c!overnment.‘s request. as t.he Cambodian government. hart said that. it was 
unhappy wit.h Chakraponq ’ s presence here _ 

“We are nrenared’ t.6 qrant. asylum t.o people on .condit.ion t.hat. t.hcy do 4’ 
not. ‘use Malaysia as a base ,t:o launch actions against. t.heir country,” he 
said. 

“Ours is not. a glace t,6’he used as “, base for any revolut.ion, ” he said. 
-- Bernama .’ 
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