PM: Loan
for dam
project
legally
hinding ,

KUALA LUMPUR: The
British Government's
foan  agreement for the
Pergau Dam project 1s Ie
gally binding and cannot
be altered by anv party,
Datuk Seri Dr Mahathir
Maohamad said vesterday.
“The PFime Minister
said he was not aware of
any request by Malaysia
tu renegotiate the loan
with the British as report-
ed in the foreign press re-
cently.

“We are not asking for
anything more or any-
thing less but whatever
that has been promised by
the British.” he said.

He was commenting on
a report, quoting banking
sources, as saving that
the loan for the Pergau
Dam project was to be re-
negotiated at Malaysia’s
request.

“When they make an
agreement (for the loan)
they will have to fulfil it
because it has a Jegal sta-
tus which cannot be re-
voked by any partyZndis-
criminately,” said-Dr Ma-
hathir.

According to the report,
the renegotiation may rea-
duce the British Govern-
ment's subsidy for the
project.

The £234 million
(RM913 million) lean, giv-
en by the British govern-
ment for the dam project
in Kelantan, was the sub-
ject of an intense public
debate in the House of
Commons.
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