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KUAL4 LUMPUR, Fri. - 
Prime Minister Datuk Seri 
Dr Mahathlr Mohamadhas 
again found the need to ex- 
plain the concept of the East 
Asia Economic Caucus 
(EAEC, following. what he 
called. a campaign of !ies 
and deliberate disinforma- 
tioli on its concept. 

Dr Mahathir also outlined 
the selcn &at&es of the 
caucus. whose 59 up was 
Initiated I@hinl. rl i,p * 

He said the explanation 
was necessary as the cam- 
paign of lies and deliberate 
disinformation on its con- 
ctq>t was xtrong. 

“Let mc. for the utnp- 
twtith time, explain what 
the tLMX~ is all about.” he 
said at tlie First East Asian 
Y ouup I 2r;idrrs’ Congress at 
tht> Putra World ‘Trade C;en- 
trc tiers. Also present was 
Uttmo “iutti leader Tan Sri 
Ahtlul iiahirn ‘l’ambv Chik. 
~.ho i?; M:dacca‘s Chief Min- 
istcr. 



mounts, especially as our 
enormous interdependence 
escalates 

“This is why I proposed 
the idea of the East Asia 
Economic Group, now 
called the East Asia Eco. 
nomic Caucus.” he said. 

tial tradin arrangement, or 
a free tra f e area, or a cus- 
toms union or an economic 
union for East Asia. 

“What we wish to see,” 
said Dr Mahathir, “is the 
establishment of a loose 
consultative forum for East 
Asia. This forum should 
have both a regional and an 
extra-regional agenda.” 

He said in pursuit of the 
regional a 

# 
enda, the econo- 

mies of ast Asia should 
meet at the ministerial level 
to discuss how to enrich re- 
#-my1 economic co-opera- 

Outlining its strategies, 

he said: “In pursuit of the 
external, extra-re ional 
agenda, we should cf lscuss 
how we can co-operate to 
ensure an open, non-protec- 
tionist healthy global trad- 
in 

5 
and economic system.” 
econdly, he said, al- 

though regional trade was 
crucial, the caucus should 
not be confined to trade. 

“There is much that can 
be done with re ard to opti- 
mising joint cf- evelopment I’ 
zones, trans.-border mvest- 
ment, technology-sharing, 
tourism, even labour flows.” 

Thirdly, he said on mat- 
ters related to world trade, 
the EAEC must be champi- 
ons of free and fair trade and 
fourth, it must champion 
the cause of “open reglonal- 
ism”. 

“If we agree to do some- 
thing on regional trade, we 
must ensure no new or high- 
er measure of protection 
and discrimination should 

be introduced against those 
outside East Asia. 

“When others decide to do 
somethin on regional trade 
we shoul d act to ensure that 
they too adhere to the prtn- 
cig;;fioP~ r”,pay~lg~k c 

should aspire to be’a model 
for true North-South co-o . 
eration and, sixth, contn *& . 
ute to the security and well. 
being on the art of all the 

‘.&onomies oft R e region. 
Seventh, he said, whatev- 

er co-operation embarked 
upon should be grounded in 
the rinciples of mutual 
bene it, mutual respect, F 
egalitarianism, consensus 
and democracy. 

“At the same time while 
pursuing these ends, we 
should ensure that we are 
not con!Yontationist, that 
we are not bullied and in- 
timidated and that we do 
not damage Asean, Asia-Pa- 
cific Economic Co-operation 

(A ec) and other estab- 
lis R ed processes. 

“We should not allow oth- 
ers to divide the Pacific, 
Asean or East Asia and 
must not be cowed from 
sneaking out against rac- 
i&, exclusivism and at- 
tempts to create closed trad- 
in 

b 
blocs,” he said. 
eplying to questions 

from the Press later, Dr Ma. 
hathir in referrence to the 
EAEC, said he felt some- 
time8 that there was unrea- 
sonable opposition to what 
paally a very harmless 

“S&ely, the East Asian8 
can talk to each other with- 
out the presence of the Unit- 
ed States,” he said, adding 
that at the recent Asean 
MiniBtsrial Meeting in 
Bangkok, the US appeared 
FAh;r softened its stand on 

“All’we are saying is that 
we should be able to meet 

and talk about our common 
problems. 

“We are not trying to form 
trade blocs or to exclude 
others from trading in this 
area. 

“All of us are trading na- 
tions. For us it is important 
to be able to trade with the 
whole world which is why 
we want free trade to be the 
regime for the whole world, 
not trade confined to certain 
blocs.” 

Asked whether the cur- 
rent trade war between Ja- 
pan and the US would have 
a strong effect on Malaysia, 
Dr Mahathir said trade wars 
were not healthy for any. 
one. 

Dr Mahathir also said that 
Malaysia might establish 
diplomatic ties with Israel if 
the country was sincere.in 
wanting peace and did not 
continue to suppress the 
Palestinians like it did now. 

“We believe if the Arabs 

and Palestinians can estab- 
lish relations .with Israel, 
anf?that it is sincere... why 

“We do not adopt such a 
rigid stand to the extent 
that we are oblivious to ev- 
erything that is being done 
by others,“‘he said. 

But he said one of the 
reasons why Malaysia still 
did not establish relations 
with Israel was because of 
Israel’s refusal to allow Pal- 
estinians to have access to 
Jerusalem where the Al- 
Aqsa mosque is located. 

Muslims before who al- 
lowed those of other reli- 
gions access. 

“Why shouldn’t it be re- 
turned for administration 
by the Palestinians?” he 
added. 
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