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Mahathir-technoloqy -

LOCAL COMPANIES URGED TO UNDERQTAND URINCIPLE QF FOREIGN TECHNOLOGY

b LT -

KUALA LUMPUR, Aug 16 (Bernama) -- Prime Minister Datuk Seri Dr M1hath1r
! oharad today urged local companies with foreiqn partners to understand the
principles of foreiqn technology well enough to use the technology to
produce other qgoods. :

They should not accept the foreiqn techpolnqy in a pa591ve manner, he
sal i d

“The 1omt *entures wvhich make use of foreiqn technology will a“fPlY
help enhance domestic productivity and efficiency," he said vhen opening
the factorvy of Sapura-Nokia Telecommunications and Sapura Electronics
Industries in Wangsa Maju, Setapak, here.

Dr Mahathir said that 1n the effort to P\pedlfe the national
industrialisation process, 10(a1 companies should accept foreign technoloqgy
suitable to their needs. 7 ’ -
~ He also said that it was the government policy to encouraqe more local
companies to enter into joint ventnres with multinational companies to meet

the rising demand for telecnmmunlvatlons services in the country. —— more
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- Buch joint-venture nr07evrs conld also belp Malayala become an exporter
of telecommunications equipment, he said. ‘
"Business joint ventures ‘1ike the %apura—”okla are what we will like to
see more of in the Lonntry," he said. N

Sapura -Nokia Telecommunications (SNT) is a 101nt ventnre amonqg Sapura
loldings Sdn.Phd, Meqga Team (M} Sdn Bhd, a wholly owned Bumiputera company,
and Nokia Telecommunications 0Y of Finland.

The prlmo minister said he honed that through joint ventures such as
this, the transfer of technology to the loeal partaer could be speeded up.

"It is the hope that with more jolnt ventures between local and foreiqm
«companies, the development of technology of local: Jndustllﬁs can hie
U‘)cﬂﬁted " he added. —-- more
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Dr Mahathir said it.was important for local companies to undertake
training vrogrammes to upgrade the skills of thplr vorkers and to introduce

‘tlﬁm to new skills,

"Workers equipped with various s]ﬂlla would find it easier to make the
recassary adjustments and changes. brought about by nevw technology, he said.
“Pherefore, the initiative of Sapura-Nokia Telecommunications Sdn Bhd

to set up &4 trailning centre with an intensive programme to transfer
technology is most appropriate and in keeping with qovernment 9011ﬂv " he
said. .
Dr Mahathir said tie telecommunications industry was ope of the
mnn"tant contzzhntoia to national ecconomic development.
He said the industry had recorded douhle-dinit qrowth over the last
five vears, an ach‘bvennﬂt he deseribed as encouraq‘“; —~ more
B5 MGN "



g

CNS1822
U GE 16~-98 90150 EA678
aae .
Mahathir-technoloqy 4 Kuala Lumpur- - ' : -
Or Mahathir cited the example of telephone subscribers, saying their
nuizber had risen from 169,689 in 1975 to 1.58 million in 1994.
"Poday, there-are about 2.3 million telephone subscribers," he said.
He said that based onrElie current encouraqing rate of economic growth,
it vas anticipated that Malavswa wou]d require 6.5 million telephone lines

| by the vear 2090.

Dr Mahathir said that thouqh the export of telecommunications equipment
had risen from BM1.23 hillion in 1990 to BRM1.97 bllllon in lQQ . the import
of such equipment had also gone up.

In 1892, telecommunications equipment valued at RMI. 33 billion were
imported, an increase of 48 por cent over-the value of their imports in
1999,

"Therefore, the future is briqght. for the 1ndustrv produc;nq

telecommunications equlpme nt," he said. -~— more
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Dr Mghathir told reporters 1at°r that local cnmpanie« must be active
recipients of foreiqn- techno‘ony so that th§v can master the technoloqv

 He said Malaysia did not require passive foreiqn investors who did not
vant to share their technoloqv with local companies, or forelqn companies
vhich only "loaned their names” to local companies
, Dr Mahathir said many local entrepreneurs had suocessfnllv assimilated
foreign technologqy wntil they were able to establish rhelr own electronic
factories.

"Malaysian (eloctronlr) companves can now producp qoods for othel
companies," he said. N

The prime ministér.said local entrepreneurs could not cease to receive
foreiqn technoloqy bocauao it was pot static but changed as it was further
developed.

"But if we already have the basis of foreiqn technelogy, we can follnw
developments in research and can invent qoods in accordance vith their
principles," he said. -- DBernama
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