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KOALA LUMPUR, Aug 23 (Rernama) -- Perodua Kancil mnst-. be capab1.e of 

entering the international market al though the compeLi Ihi r)rI was stiff, Prime 
Mini.ster Datuk Scri Dr Mi~hat.hi r Plohama said t,onight.. 

He said exports of Perodna Rant-vi 1 coul it help in t.he count.ry ’ s bal ante 
of payment with the inflow of foreign exchange. 

Speaking at. t.he launch of Peroclua Kancil here, Dr Mahathir said 
lowering the producti on costs shou1,d be the prime objective of the car 
manufacturer so that; j t-3 cornpeti tiveness in the in-t.ernn I-.ional markel-. WAS 
ensured. 

Tts intention to enter the foreign marIce! should RISC) he pl.nnned 
careful.ly so that. it. would succeed, for *if it. were t.0 fail, it. wo111d he 
difficult. to revive it-., he’ added. 
- Dr Mahathir also advised Pcrodtla t.o work hard in incre!asing loc;~l 
components in .t.he national car indust.ry to ensure that. the price of the car 
remained competitive besides sta.bi 1 i sing it.!; c0:;t.s. 

Dr Mahathir said eftort.:; to develop the l.OCi~I components industry must. 
he cont.inued to enable the count.ry to have a 3 88 percent level capabil i t.y 
and the use of local. component.s could help to check the problem of the 
rising yen. 1 

“In view of t.his, Perodua shou3.d take steps so that t.he llse of I.ocnl 

I components could help reduce t.be ovcral 1 costs of the car ,‘I he saj (1. 
‘For this to occt~r r he sai.d the the joi.nt. venture partners wit.h t.he ’ 

technology co111 (1 perhaps be select.ed wit.11 care SC! that tilt-1 Cost. 0.f 

t.echnoloyy t.rnnsfcr did not become ;I burden and management. cost.:; r~n~~lil be 
reduced. 

The prime minister also told Perodua not to hope for special tax 
incentives from t.he government for it to achieve profi t.s. 

He said its system of production, search for the cheapest. source of 
components, effi cicncy in it.:; work and the close management. and supervision 
of expenditure were among the way!; ~I:0 rrtciuc~ produc?.ion costs and improve 
profitability. 

Dr Mahathir said car industries in other countries did not. depend on 
protectjon from ttiei r g0vernment.s for long and yet. they were st.i 11 able txi 
produce high qunlit:y car:; ot low prices. 

“When we are a)lr? to con t.ro3 the technology for making cars, we should 
he able to ITImage the indllSt.ry Wit.hO~lt~, ~lrOtect.iOn,” he SOid, addjng t.hat. 

Perodua ought to be aware of compet.it..ion ;Ind challenges ahead wi ttr the 
emergence of new and sophi stic!nt.ecl I:echnol ogi es and desi gns. 

The prjme minister said t.he Perndua TCanc:j I must, nsc! whatever advantage 
it had to prove i t.s worth as t.hc sccnnd nnt. j orral c-al- _-- “ntti-namn 
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