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Our strategy for 
closer trade ties 
with the 
From Hardev Kaur 
ISTANHUI., Thurs. For a 
more focused programme 
for the South, the Govcrn- 
ment has imJ~lementecl a 
special Jm)gramme of c*ol- 
laboration with general 
trading companies (G’I’Cs) 
to promote Malaysia’s trade 
with these countries. 

Thrclr GTCs hnl’c been sc- 
lected for this, namely 
F:daran Otomohil Nasional 
Uerhad (EON), Simr Darby 
I3erhad and Kumpulan 
Guthric Berhad. 

Prime Minister Datuk 
Set-i IIr Mahathir Mohamad 
said the GTCs would, 
among oth(>rs. identify pos- 
sible competitive sourcing 
of raw materials and other 
inputs required by Malay- 
sian companies. 

Thcsc GTCs will also pro- 
mote and export Malaysia:1 
services and invcstmcnt in 
the South. including ‘I’ur- 
kev. I)r hlahathir disclosed 
this in his addwss to the 
Joint ttusincssmen’s mw- 
ing here. 

Malaysia, which last yrar 
was the 19th largcat tradct 
in the world. is placing in- 
CWilSCd intcwst on cnhanc~ 
ing trade, economic and 
wtnmcr~i;rl links with othot 
dc>vcloping countric5 and 
newly emerging economics. 

The Malaysian private 
sector has been supporting 
this drive and has cstab 
listicd contwts and net- 

Malaysia’s esports to the 
South c:ountri[Bs last yclnr 
amounted to IISpdJ7 billlon 
(KM43.6 htllton) and its ins- 

ports from these countries 
totalled US$l2 billion 
(RM30.8 billion) in 1993. 

While the volume of trade 
hetwcen Malavsia and Tur- 
key has progressively in. 
creased frotn US$lOO million 
(KM257 million) in 1989 to 
USS188 million (RM483.lmiL 
lion) last year. it is still 
small accounting for less 
than one per cent of Malay 
sia’s external trade. In addi- 
tion, trade between the two 
countries is confined to a 
narrow range of products. 

This situation. according 
to Dr Mahathir. could be 
attributed to the lack of di- 
rect contacts between the 
businessmen of Turkey and 
Malavsia and the limited in- 
form&on on the products 
and market opportunities 
that exist in the two coun- 
tries. 

Many developing coun- 
tritls and newly emerging 
countries have taken bold 
steps towards liberalisation 
and deregulation. 

These measures, which 
ha\‘c also been implemented 
in yalaysia and are being 
planned in Turkey, will 
evcmtually result in creat- 
Ing a substantial market in 
the South, which will be 
able to supply a wide range 
of products ranging from 
raw materials to oroducts of 

I high quality. 
Dr Mahathir told the busi- 

nrssmen that the rapid eco- 
numic development, liberal 
import policies and the in- 
creasing affluence of the 
~~eoJ~lc “would continue to 
make Malaysia an impor- 
tant market for foreign sup- 
pliers. including those from 
Turkey. 

Turkish investors were 
urged to set up their region- 
al offices in Malaysia and 

South 
the Asean market. 

With the establishment of 
the Asean Free Trade Area 
(Afta) by the year 2008, to 
which Asean is committed, 
it will further help acceler- 
ate economic development 
in Asean. This will also cre- 
ate considerable opportuni- 
ties for businessmen within 
and outside the region 
which the Turkish orivate 
sector can take ad<antage 
of. 

The Prime Minister noted 
that Turkey had emerged as 
an important trading part- 
ner of the central Asian 
countries and had made ef- 
forts to increase the flow of 
trade and investtnent with 
these countries. 

Turkey is also committed 
towards jointly developing 
several infrastructure pro- 
jects in central Asian coun- 
tries. Many of the products 
and much of the expertise 
for the programmes could 
be sourced from Malaysia, 
Dr Mahathir said. 

On the international 
trade front, the Prime Minis- 
ter said Malaysia regarded 
the ratification of the World 
Trade Organisation (WTO) 
as crucial in boosting busi- 
ness confidence and en- 
hancing the credibility of 
the multilateral trading sys- 
tem. 

Malaysia ratified the 
agreement on Sept 6 this 
y&r. 

On its part, Malaysia 
made su’bstantial offers in 
the Uruguay Round of Aego- 
tiations. thus contributing 
to greater market access for 
industrial and agricultural 
goods. 

The scope of tariffs has 
increased- from one per 

centto 65 per cent and Ma- 
laysia’s tariff offers now 
cover 70 per cent of Malay- 
sia’s total imports. The 
country’s manufactured ex- 
ports will benefit from a 
more than 45 per cent tariff 
cut in its export markets. 

Dr Mahathir said Malay- 
sia was committed to libera- 
lising 64 sectors and sub- 
sectors to foreian 
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the services sector will be 
undertaken in a progressive 
manner on a unilateral ba- 
sis commensurate with the 
level of economic develop- 
ment and the development. 
of the domestic services sec- 
tor. 

Malaysia, in accepting the 
Uruguay Round’s results as 
a “single undertaking” or as 
a package, is committed to 
undertaking the various ob- 
ligations. Steps are also he- 
ina taken to modifv its poli- 
cies and laws to bring them 
into conformity with the im- 
nroved trading rules in the 
Uruguay RouEd as etnbod- 
ied in the WTO. 

On the investment front. 
Dr Mahathir said Malaysia 
now encouraged its private 
sector to venture out and 
invest overseas. 

He expressed confidence 
that the current level of co- 
operation would continue to 
increase as a result of libe- 
ral trade and investtnent 
policies adopted by Turkey 
and Malaysia’s reverse in- 
vestment policy. 

“It is therefore itnportant 
that the private sectors of 
Turkey and Malaysia regu- 
larly review the opportuni- 
ties and policy changes with 
a view to intensifying joint 
ventures and commercial 
links.” Dr Mahathir added. 
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