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KUALA LUMPUR, Sat. - 
Prime Minister Datuk S&i 
Dr Mahathir Mohamacl to- 
day took his zero inflation 
theory to the masses saying 
that by ascertaining why in- 
flation in some countries is 
high while in others it is 
low, ways may be found to 
translate the theory into 
practical application. 

He said something wrong 
must have been done by a 
country with high inflation 
and something right by a 
country with low inflation. 

“If we can determine what 
is wrong and what is right 
in combating inflation, 
there is a possibility that we 
may be able to reduce our 
rate of inflation to zero or 
lower,” the Prime Minister 
said at the launch of the 
General Assembly of Con- 
sumer Movements, attend- 
ed by some 1,500 people at 
+I?.-. Ix,r+ro ,Xl,,rlrl TPr”rl.7 P.-.n L1‘C I ULIa l.“llLl I1au.Z “=,I- 
tre here. 

Coming from all over the 
country,.they included Bari- 
san Nasronal leaders, busi- 
nessmen, senior Govern- 
ment officials, 
representatives of consum- 
er groups and trade union- 
ists. 

The one-day assembly 
was organised by the Do- 
mestic Trade and Consumer 
Affairs Ministry. 

Dr Mahathir said al- 
though the public generally 
believed that price in- 
creases and inflation could 
not be avoided, especially in 
a country with rapidly 
growing economy, in reality 
they could be curbed and 
brought down to zero. 

“It’s true that this could 
not be easily achieved, but 

tioned the zero inflation the- --_. ___I__.- . ._1_: or-y wnen speakmg to re- 
porters after the Malaysian 
Business Council. meeting 
in May last year. 

Since then he has raised it 
on several other occasions 
and the most recent was at 
the annual dinner of finan- 
cial institutions at Putra 
World Trade Centre on Sept 
7 where he brought the the- 
ory a step further by invit- 
ing economists, financiers 
and bureaucrats to fanta- 
sise with him by testing an- 
other of his theories - 
achieving minus inflation 
or deflation. 

Dr Mahathir had said that 
although the suggestion 
might seem naive, rt was 
quite intriguing, adding 
that if indeed it was doable, 
it would be a powerful weap- 
on for the nation. 

The Prime Minister urged 
consumers to assist the 
Government in ensuring 
that the purchasing power 
of the Ringgit remains 
strongand meaningful. 

To drive home the point, 
he produced a 500 billion 
dinar Serbian note and 
asked the audience to guess 
how much it was worth in 
terms of Malaysian curren- 
cy. 

When there was no reply, 
Dr Mahathir said the note 
was worth only 30 sen, add- 
ing that while there are 
many billionaires in Serbia, 
they were in fact poor be- 
cause their currency has lit- 
tle value. 

“We should always bear 
in mind that having a lot of 
money does not mean being 
rich and having less monev 
does not mean being ooor 
because what is imp&tant 
is not the amount but the 
purchasing power the mon- 
ey represents.” 



we know it is normal for 
some countries to experi- 
ence 1,000 per cent inflation 
a year whether the economy 

a 
ows or not. On the other 

and, other countries, in- 
cluding ours, experience 
only four per cent inflation 
a year (although economic 
growth is high).” 

P 

r Mahathir had men- 

. 

He said it would be mean- 
ingless for Malaysians to 
have large amounts of mon- 
ey when they cannot buy 
goods with what they have 
beir;;se inflatton has 

He said purchasing power 
was more important than to 
have large sums of money 
and added that people who 

are poor in terms of money the US dollar, saying that United States’ was much ’ 
but strong in terms of pur- although the per capita in- higher than in Malaysia and 1 
chasing power were richer come of Malaysians was 
and better off than those only US$3,400, their pur- 

added that that was why the 
per capital comparison 

who were cash-rich but chasing power was equlva- among countries was no 

have little purchasing pow- lent to US$8,4OO. This is be- longer based on currencies 
er. cause cost of living is low in 

The Prime Minister also Malaysia. 
compared the purchasing 
power of the ringgit against 

He said this was because [7 p\$$!,$$LTo 
I 
! 

the production cost in the 

I 

. 

PM: Output must rise 
in tandem with income 

He said any inii;ilon 
would negate the effect of 
Income iiI;i-case 

In this ri3pOLt hi ::id the 
“split per .5iZ,tit j al-ii 

drome” of the ,z+ie Gould 
be got L id ot iz,.tid;&;iy to 
enable the cor;;;t; y to b; free 
of inflation. 

‘I’ht Eriu,c Minister said 
Mdluj;bldns should be 
thdiiltfui that the country 
LV~S :IUL ouly peaceful and 
stabi‘ but ziijoyed rapid eco- 
non& growth and because 
of this tht peoylc enjoyed 
highci inccLLres. 

“And because oi the low 
uulatron rate we do not face 
the p~oble;ii experienced in 
somt: countnes where the 
incoi;les ai‘c inbutficient to 
even purchase essential 
iteLls 

“We ;, c lucky because the 
priLL3 of ._ .z~ntial items can 
bL vvllsld G.~d 
ht: sr\id. 

to be stable,” 
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