Project awards to

be based on merit

By Syed Nazri

KUALA LUMPUK, Sat
Governnient  projects  will
from now on no longer he
awarded to British contrac
tors solely on the strength
of toans pledged by London.
Datuk Sert Dr Mahathir Mo
hamad said today

The Prime Minister said
tenders for such projects
would instead be assessed
strictly on merit iirespec
tive of whether the bids
were linked to loan arrange-
ments.

He toid reperters this aft
ter calling on visiting Chi
nese President Jiang Zemin
at the Kuala Lianpur Hilton
here. Jiang leaves for Pe-
nang tomorrow before fly
ing off to Jakarts for the
Apec leaders’ meeting,

Dr Mahathir was asked
whether problems arising
from the £234 million
(RM954 miilion) loan pledge
from Britain for the Pergau
dam  project in Kelantan
would  affect  future con-
tracts to British companies.

The British High Court
had ruled on Thursday that
the loan was “fatally
flawed™ because the project
was unsound and failed to
promote economic develop-
ment.

The ruling tollowed an

unprecedented legal action
filed against British Gov-
ernment  spending by the
World Development Move-
mient (WDM), o pressure
group. which acgued that
Kritish Yoreign  Secretary
Douglas Hurd had over-
stepped his power by allo-
cating aid mouey to pro-
mote trade with Malaysia.

However in an iimmediate
reaction, the British Gov-
ciniment made it clear that
it would keep its pledge by
giving out the remainmny
£200 million (RM820 miillion;
of the lgans to Malavsia us-
ing money trom its contin-
pency fund.

Dr Mahathir, who was
also asked whether the
probiem once again showed
the hostility of the British
towards Malaysia, said it
arose only from the action
of activists (WDM) and not
the British public in gener-
al.

“They said the (Pergau)
project was not viable. How
can they tell whether it is
viable or not? We are not
stupid.” he added.

He said the issue would
not affect relations between
the two countries.

Earlier in Pekan. Dr Ma
hathir said he was happy
that the British Govern-
ment was Keeping its end of

the bargain tfollowing the
pledge that Malaysia would
get the remaining £200 mil
lion.

He said since this was the
case there was no need for
the Malaysian Governiment
to seek legal redross
through the courts to en
sure that the loan condition
was fulfilled.

However Dr Mahathir
added that there were still
some quarters in Britain
who were questioning the
viability of the Pergau dam
project.

“There ate those in Bri-
tain who allegedly claim
that the project is not feasi-
ble. That is their opinion ™

Hurd had said that that
the British Government . was
contractually bound.- add-
ing that British firms and
British interests as a whole
would suffer substantiaily if
it went back on the deal.

OUn speculation about
when the general election
would be held. Dr Mahathin
said in jest that he had
heard rumours that he
would hold it on Monday so
that he could skip the Asia
Pacific Economic Co-opera-
tion leaders’ imeeting in Bo-
zor, Indonesia.

“So maybe I might call for
it onn Monday,” he added
with a smile.
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