
Country’s own microchip 
plant to be ready by 19% 
BY 
S. Jayakrishnan , 

KUALA LUblPUK, Tues 
Prime Minister Datuk Seri 
Dr Mahathir Mohamad. who 
described squiring tech- 
nology its vital to national 
develoumrnt. said the coun- 
try’s & 1 I tnict ozhip pl;cnt 
would be opc1ational by 
1996 

He satd the RiQllO milhon 
tactor.; ..ould be built by 
the Malaysian institute of 
Microelecttunic Scstems 
(MIMOS) at the Technology 
Park in Hukit Jalil 

“Mic1 UeleLi; ,ni;r tech- 
nology is a ve1.i important 
field considering that in this 
age. info1 mation is essential 
todevelop a country 

“The MlMOS factor\, 
which will be the first of its 
kind in the country, will 
product mi;) ochips for lo- 
cal needs. 

(Cu~rentIy a number of 
foreign semiconductor 
firms n,,mufacture micro- 
chips heIt but most of them 
are fol e,,port while the Ma- 
lavsian factory will produce 
chips suited to local demand 
and needs). 

“The1 t alreadv exists a 
market in Malaysia for such 
microchips. For instance 
the field of automotive engi- 
neerin~ will require a lot of 
microchips ” 

Dr Mahathir said this at a 
Press confer,ence after 
launching the Upgrading of 
the JARING (Joint Ad- 
vanced Research Integrated 
Networking Project) at MI- 
MOS’s office at Exchange 
Square in Damansara 
Heights here. 
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He was also ‘ven a dem- 
onstration on t a e use of the 
computer network which is 
part of the global Internet 
system. 

Dr Mahathir, who was on 
an official visit to MIMOS. 
was also briefed on its oper: 
ations and progress. 

Also present was Minister 
of Science, Technology and 
Environment Datuk Law 
Hieng Ding, National Sci- 
ence Adviser Datuk Omar 
Abdul Rahman, MIMOS di- 
rector-general Tengku 
Mohd Azzman Shariffadeen, 
his deputy Mohamed Arif 
Nun and the director of its 
computer systems division 
Mohamed Awang Lah. 

Dr Mahathir said there 
was already a market for the 
country’s pioneer microchip -._ 

factory products in the auto- 
motive engineering field. He 
said the national car manu- 
facturer Proton produced 
more than 166,600 cars an- 
nually and each vehicle re- 
quired up to 20 microchips. 

“This means there is al- 
ready enough volume for 
the factory to market its 
production. But it’s not just 
Proton whibh will use such 
microchi s but also corn ut- 
er assem lers and ro uc- Yr 
ers in Malaysia gti w o will. 
need them.” 

He added that the desi 
of the microchips would e %n 
done exclusively by MIMOS 
and these chins would be 
specifically used for local 
needs as well as others who 
re uired them. 

1 r Mahathir said re- 

sponse from the private sec- 
tor to MIMOS was quite en- 
couraging. 

Although MIMOS’s capa- 
bility was still small, Dr Ma- 
hathir added that the pri. 
vate sector had expressed 
interest in usina MIMOS’s 
=~geoy;-s$lg~,~~ 
signmg of microchips. 

He said the private sector 
could co-operate with MI- 
MOS and use its facilities 

’ although they may have to 
pay for such services and 
added that he did not think 
they needed encouragement 
as they were aware of its 
im ortance. 

R sked if he was satisfied 
with MIMOS’s pro ess, Dr 
Mahathir said a ot more P 
had to be done and that it 

was perhaps, restricted by 
financial constraints in get- 
ting more sophisticated 
equipment. 

He said this was a limiting 
factor for MIMOS but the 
Government intended to as- 
sist MIMOS where it possi- 
bly could. 

“This is so we can ste 
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up 
our capability in the fie d of 
information technology, 
manufacture and design of 
microchips, and so on.” 

Dr Mahathir also said that 
MIMOS itself would be mov- 
ing to a more bigger centre 
from its present site. ’ 

He said MIMOS, which 
was set up in 1985, had 
achieved considerable suc- 
cess and was now able to 
market its roducts both lo- 

!I cally and a road. He hoped 

MIMOS which is supported 
by the Government would 
one day be able to operate 
on its own. 

However, he said those in- 
volved had not realised the 
scope of its challenges and 
responsibilities when it was 
first set up. 

Dr Mahathir said toda it 
realised that in the fiel B of 
electronics there was a need 
for constant upgrading. 

Dr Mahathir also said that 
the National Information 
Technolo y 
which he f 

Council, of, 
s the chairman, 

would meet soon to to un- 
derstand its responsibilities 
and map out the role of in- 
formation technology for 
Malaysia. 

_~ 

Later, MIMOS’s director 
of semiconductor technol- 

ogy, Irfan Rahim, told re- 
porters the country’s first 
microchip manufacturing 
factory would initially oper- 
ate as a research and devel- 
opmerit facility. 

He said several corn a- 
nies, including some in al- 1p. 
wan, had expressed interest 
in tapping its expertise in 
microchi design technol- 
ogy. The actory, when oper- P 
ational, will produce about 
6,060 wafers a month. 

Irfan said this would en- 
able it to sup ort the needs 
of at least s x Proton size P 
projects. He also said that 
the factory would enable the 
country to save a consider. 
able sum in foreign earn- 
ings as microchips were 
considered value-added 
items. 
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