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Private sector urged 
to emphasise R&D 
By Alex Choong and 
Chan Cheng Tuan 
PJXTALING JAYA. Thurs. 

Datuk 91-i 111‘ Mahathtr 
Mohamad today urged the 
private sector to pIact> more 

enhan& competitiveness of 
local companie3. 

He said much had been 
said about the nred for dt’- 
veloping countries to Iti- 
crease allocations fur K&I>. 

Hf,wlw~r. the Prme Mirl- 
ister said, in Malaysia 
where the priv Ite sector 
had played a pro active role 
and constantly supportrd 
the nation’s industrialisa- 
tion proyrammr, only a 
small group had showed 
their initiative and given 
their response in K&D in- 
vestments. 

“In my opinion. this proh- 
Iem is because K&D seldom 
brings profit in a short peri- 
od.” 

“However, if private com- 
panies in Malaysia only 
have a limited short term 
vision. how can they dream 
of succ52ssfully achieving 
the long term objectives of 
Vision ~020:‘” the Prime 
Minister said when opening 
the KM100 million Sime Dar- 
by Tyre Technology Centre 
k;vrC) in Jalan ‘I’andang 

The SI)‘ITC had been es- 
tahhsh~d with technical as- 
slst;inccb from Sumitomo 
Kubher Industries (SKI). the 
fifth largest tyre company 

in the world. 
Dr Mahathir had wit- 

nessed the signing of the 
agreement between Sime 
Derby attd SRI for the pro- 

velopment tn scl&itlc and 
technical skills would play 
an important role iri prepar- 
ing the nect%ary human re- 
source5 rtaqutrernellt to 
make Vision 2UW a success. 

He said LQithWt iIlVf:St- 

ments in K&l1 now, Malay- 

the future and &~ult! CIIII- 
tmue to depend o11 for@1 
ttschnoloev which would de- 
crt’ase our competitiveness. 

In other words. in today’s 
world of commerce and in- 
dustry where strong and 
famous product brands con- 
trolled the premium posi- 
tion in the market. it is im- 
portant lor local companies 
to develop their product 
brand names and intro- 
duced them internationally. 

Dr Mahathir said if local 
companies wanted mean- 
ingful involvement in inter- 
national trade.. then thev 
must strengthen their prod- 
uct brands, which must he 
recognised internationally 
and have an excellent rcpu- 
tation in terms of quality. 

He cited an example of the 
Jaoanese automotive indus- 
tr$ where Honda, Toyota 
and Nissan were not well- 
known brands at one time. 

However, due to their de- 
terminination in K&D and 
the enhancement of their 

ILi roducts’ quality, Japanese 
rand names are now recog- 

nised in the automotive in- 
dustry. 

“Today. the Japanese no 
longer have to hide their 
b&ds or tie-up with farn- 
uus European and Ameri- 
can brands.” 

“1 hope, just as Sime D~I’- 
by had pIoneered a R&D fa- 
cllity for tyre, it would also 
pioneer efforts to strength- 
cn their products brand m 
the overseas market and III 
the future obtain intein,g 
tional recognition through 
H&l) and the illclt’dse iii 
quality.” 

‘1 he Prime Minister s,iid 
there was no country in tht- 
world which would he will- 
ing to give its technology tor 
free and Japan was the tirst 
nation to realise this fact 
after having previously paid 
heavily for technical assis- 
tance fees or royalties to 
obtain basic technology. 

However, Dr Mahathir 
said, the key to success as 
shown by Japan was to use 
the technical input as the 
base to improve and develop 
the technology acquired. 

He added that without 
continued technological ex- 
pansion, many manufactur- 
ing companies that wanted 
to maintain its competitive 
ness would have to spend 
repeatedly to obtain the lat- 
est technology and this 
would reduce the competi- 
tiveness of their products. 

On the other hand, if tech- 
nological advancement is a 
result of its own R&D, royal- 

broduct or ma&me, svrt:ly 
it will nut bt* a vrublem tfJ 

add ur make &nor alter- 
ations systematically by 
noting all chardcter or per- 
formance produced.” 

“lf such changes have 
hen Identified, the ap 

P 
lica- 

tion could then be exp ored 
and sooner or later some- 
thing new and better may be 
discovered. All it takes is 
hard work and systematic 
effort.” 

Dr Mahathir said there 
was no mystery in the field 
of research and the ability 
was not a pift for a certaih 
race of pea- le 
that anyb ox 

only, adding 
y could do it as 

long as they persist. 
He said researchers 

should take note that nearly 
all the things we use were 
invented and produced in 
temperate countries for peo- 
ple with a different culture 
from those in the tropics. 

Dr Mahathir added that 
just by giving attention to 
the needs of the troDica1 
weather and the Malaysian 
culture, we could adapt the 
products wta use daily. 

After adapting, there 
would be a big market for 
our products in other tropi- 
t.4 countries and among 
p~ple with the same cul- 
ture as ours, for iristarice 
Muslims. 

When fully operational, 
the SIJ’I’TC will have a com- 
plemrnt of 50 scientists and 
( ~J*irleers. 

i:~+b contre is aimed at fa- 
.,: %I r t+:chnology trans- 

It11 * ~.I tu Sime Darby 
tyre r,i Yc’ ‘I.+ tu provide 
sulutiuns t(, t& i h~~lcal prob- 
lems for its tsc tr,, I 5;. tb un- 
dertake K&D work, ‘o im- 
prove productivity and 
product quality and to set 
and regulate quality bench- 
marks. 

Among those present at 
the ceremony were Primary 
Industrv Minis0 _ Datuk 
Seri Dr- Lim i,c.., ’ ,+ik, 
Sime Darby Group Chair- 
man Tun Ismail Mohamed 
Ali, SRI Ltd Chairman S. 
Katsurada, Sime Darby dep 
uty chairman Tunku Tan 
Sri Ahmad Yahaya, its 
Group Chief Executive Nik 
Mohamed Yaacob and 
SDTTC director of research 
Dr A. Kadir Mohamed. 
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