
mechanism yet to control 
erty price increases 

THE Govermlent is coil- 
cerned over the dramaiir 
increase in property va!ues, 
especially in the Klang Val- 
ley where prices have gone 
up 30 per cent between the 
end of 1993 and the middle 
of last year. 

Prime Minister Datuk 
Seri Dr Mahathir Mohamad 
said there was, however, no 
mechanism as yet to “on- 
trol the price spiral. 

He said the price in’ Y?S- 
es, especially for re-idc $ ii 
and commercial propet I.:‘% 
in the Klang Valley, \. s 
beyond the normai ye;? ‘v 
increase of between 10 ~ 
20 per cent. 

“We can bui:., hous* Y t 
!ow cost but the i,rob’eir, 0f 
land shortage has caused 
values to go up,” he ‘olc; 
reporters afte- (‘ lening Sun- 
rise Bhd’s Mr Siara Pines 
Mont’ Kiar, -~:~iraand Mont’ 
Kiara f!& 1’1)~ tional Schooz 
at 0~’ ,ara In Kuala 
hmp!'r _ .+!t-rddy. 

t ii aid ..eGovernment 
could ..-* otrntrol the mar- 
ket br sus+ pror;erty val- 
ties . aried throughout the 
rmntry. 

Ilnlike Tiaces with a low- 
er :)kI?l.:ation, iand values 
in u:,~an areas like tpoh, 
Yt.d!3 Lcnpur and johor 
da-2 :+I - high. 

lr Jahathir said some 
_, srtuated in urban ar- 

eas were owned by. those 
who could not afford to de- 
velop them. The land par- 
cels are also small, which 
could lead to improper plnn- 
ning, if developed. 

Factors that have con- 
tributed to an increase in 
property values include: 

0 Rise in income and 
purchasing power 

l Easy housing loan fa- 
cilities 

ib Purchase of hn:ses 
:G I IVY 

(bP i-lyre I.L...bLL. .mts 
‘jr F ahathir said specu- 

!a in the property mar- 
\. . ~ jy parties taking advan- 

: of the nation’s robust 
‘: I I ,romic growth could also 

Iuel property prices. 
He urged developers and 

investors not to take advan- 
‘age of the situation to make 
:.uge profits through the 
nousing sector, even though 
Malaysia practises free 
trade. 

“Another point which 
should be given serious at- 
tention by housing develop- 
er:; is cost and selling price. 
House price increases at all 
levels will fuel inflation,” he 
said. 

He said the housing sec- 
tor had the potential to be- 
come a prime mover :n 
Malaysr,‘s economic devei- 
opment. 

“Currently, the country’s 
population is about 19 mll- 
lion and will increase to 22.7 

,  
c 

million in the year 2000. 
“At the same time, our 

urbanisation rate will in- 
crease from 51 per cent in 
1991 to 55 per cent this year,” 
he said. 

Dr Mahathir said that 
while the Government con- 
trols the prices of low-cost 
housing schemes as a social 

obligation, develooers 
shotrid do the same for’mid- 
dle-cost schemes. 

He said between the low- 
cost and high-cost projects, 
the middle-income earners 
were left wanting as they 
were not eligible to buy low- 
cost houses but still cannot 
afford a high-cost house. 

“As a result this group 
would come up with ploys to 
buy low-cost houses and do 
illegal &entiDns.” 

Tocurbthistrend,heurged 
housing developers to come 
upwtth more middlecost hous- 
ing projects priced at between 
RM80,OOO and RM100,OOO to 
meet the demand. 

Dr Mahathir also praised 
Sunrise for having integrat- 
ed planning with park and 
recreation facilities, low-rise 
and high-rise buildings. 

“If more housing 
projects are done that way, 
Kuala Lumpur will become 
a well-planned city,” he 
said. 
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